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Act 2
approved
Ociober 10,
19858
13LPRA
§H84i-14Im

Axthorizes the ssue of
refinanciog bonds o
refinance 5l or any pactof
any public soprovement
bonds, provides for
payment of principal and
inferest on such
refmancing bonds,
prewvides for the use of
progeeds of such bonds,
and exempts such bonds
from the payment of axes

Section § - Authorizes
wspmnee of refivaoncng
bonds and pavioest of
souis related fo the sals
and jssuance of siwh
refmancing bonds

£1
refmanc
issned sublect & certain
sonditions

Seetion S — Provides the
good fah, cradif, and
taxing power of the
Cormmonwealth are
pledged for payment of
principal and inferest on
the refinancing bonds;
suthorizes and directs the
Recretary of the Treasory
0 make soch payments

Reelions 6{n} and {£} -
Provvides that proveeds of

brond suances shall be
bl i fenst solely R the
pavment of prigetpal and
aterest on bonds being
refinanced

Sections 1, 30 - The At does net
suthorize the enance of speadic
bonds, sud condd be nred o e
additional debt in the future which is
not provided for 1o the Plan or Fiscal
Plag. Bection 74.5 of the Plan alse
provvides limitations on fturs debt
(PROMEBEA §§ 2032, 314},

Seetion § — The Act provides for
payment of deb service that iz not
peovided for ia the Fiscal Plan or the
Fian, and may give cerfain bonds
priority noi otherwize provided for in
PROMESA the Plan, or the Fiscal
Piap that iy requre payment i fudl
of prepetition obligations being
restructured possuant o the Plan,
(PROMESA 5§ 202, 314},

Seetions 6{a) gond {¢) — The Act
vequires certain procesds fo be meed

sodely for bond payments, which me
rof provided for 1 the Fiscad Plav o
the Plan, aod which bonds will be
vesiruchured porsusat fo the Plan,
{PROBMESS 3§ 202, 314)

Continoed operation of these
provisions woeuld significantdy
detract from PROMERA s
repErement in sechion 207 and
fhe Oversight Board s mission
hy allowing the Commonwanith
10 o debt withont Oversight
Bosard spprovel, witheo! segard
1o whether such debt would
tmpair oy interfore with a
confirmed Phan, and potentially
in an amomy grester than s
authorized by the certified fiscal
plans or budgets. Amended
Jaresko Tiecl § 232

Staides anthorizing payment in
fisll of debt service on existmg
general abligaiion hondz and
guaranteed loans, if permitied
by g certifted budget of the
Orversizght Board, wonld be over
$1.7 bulHon for fecal year 2022
alone. See Amended Maliolm
Precl, % 63,

Any Puerlo Rico statnte or other
low regniving the
Covnonweaith fo pay cledney o
full is tponsistent with Tile B
of PROBIESA as mmmfesied by
the restrachring contaied tn
the Plan, Amended Jarsske
Beel %231
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The presmpied stabyiss requrs
approprintons, tansfers, or debt
pEvinenis inoansistent with the
Oversight Board's powers under
PROMESA ® control fiscal
phans, budpets, and delt
restiucturings. Amended
Jaresko Diecl. § 230,

Act}
approved
June 26,
1987, ax
amended
I3ILER.A
§ 6343k

Aathorizes e bsuance of
wotes, i e wincial
amowd that shall nod
exceed BR800 milhian, I
advance of taxes and
revepnes of the
Communwealth io be
sollerted b cash during
such flscad vear, and
sreates s Special Pund for
the Redemption of Notes
in Advanwe of Tazes and
Hevenues

Section 1 - Anthortzes the
tssuanoe of nofes and
pavinent of expenses
slated to the sale and
tssumnoe of such netes

Section 4 — Provides that
all specified taves andd
revennee recaived afier the
netes are issned and befors
the close of the fissal vear
i which the notes are
tsened be depnsited In w
special fand, and that the
money in such fand ehail
be uwed 1o pay the
principal, redemption
prasuitun, and nlerest 0B
the notes and shall not be
used for any other purpose

Section 1 - The Act does g
autherize the issuance of specific
honds, and could be used o isse
additional debi in the Brure which s
pirt provided fiw in the Plan or Fiscal
Blan. Sechon 74.5 of the Planalss
provides Hautations on future dely,
EPROBMESA 88 202, 3141

To the extent the datule s tugerprated
10t t regrire approval pursaant to
PROMESA section 207 the At
wold be inconsistent with
PROMESA and is thersfore
prsempted,

Section 4 - The Act reguires cavtain
taxes and revennes to be wed salely
for bond pavnents, which are not
provided for in the Fiscal Plan or the
Plag, and which bonds will be
rastructired pursuant o the Plan,
(PROMESA. §§ 202, 314).

PROMESA section 207 reguires
that, forso long as the
Creersight Board remnaing
operation, oo ferriorial
sovermnent may, withowt the
wrior approval of the COverstght
Board, issue debt or poarantee
exchange, modify, repurchnge,
pedieem, or enler o stnilar
fronsactim with respect t s
debt” Additonally, the Plan
provides, af paragraph 74.5,
Heosiations on fouve debiwhich
sapports fasibility. See Plan
§74.5.

Totheextepithe Act s
amerpreted o applied to peromig
the Commonwesith (o “issue
debt or gmaranies, exchangs,
modily, repurchase, redeem, oy
epter into simtlar transactions
vith respect io its debt” withom
the prior approval of the
Orversight Board as requwed by
PROMESA section 207, and/or
without compliance with

Drrtog the
tesn of the
Orversiglt
Bourd
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paragraph 743 of the Plan, the
At is preempted.

Such an aarpretation or
apphication of the Act would
significantty detract fom
PROMESA s requirement in
seotion 287 and the Oversight
Board's mission by allowing the
Commonwealth fo incur debt
without Oversight Board
approval, without regard fo
whether such debt wonld tmpayr
or inferfere with a confirmed
Plan, and potentaliy inan
smoant greater than 1s
sutharired by the certified fiscal
plans or tudgets. Amended
Jareske Decl. % 232,

Act 34
approved
March 4,
26314

Authorizes the ssue of
bonds of the
Commonwealth ina
principal atmeust that ghall
not exceed 53.5 hillion 1o
pay or refinance debi angd
sither obligations of the
Commonwealth or public
LOFpOFATons, pryY senl fo
PRA, other uses
autherized pursuant fo
previous legislation,
establish reserves
associated with the bond
msmande, and provide for
payment of principal and

Sections 1. 10-{iv). and
vl - Antharizes the

tesnanoe of bonds, the
procesds ol which shall be
sad for the payaent of
bonds and other debt of
the Comumonwealth and i
tnstrumentalities and B
gxtablish related resarves
i connection with the
tssuance of the bonds, and
authorizes the payment of
ooz mowred in
copnection with the

tesuance of the bonds

Sections 1, 1-fivh HvHL 8 The
At mahorizes the isswnce of bomds
i an amount oot o exceed 33 5
billton, ansd provides for the
borrowing of money and msnance of
proves, and could be nsad o saue
additional debt in the Riture which ig
ot provided for in the Plan or Fiseal
Plag. Section 74.5 of the Plan also
provides limitations on fufure debt.
(PROMESA §§ 202, 314).

Sections 4. 5. 6 — The Act provides
for payment of debt service that s ast
provided for in the Fiscal Plan or the
Plan, and may give centain bonds and
niotes priority nof otherwise provided

Contimeed operation of these
provisions would siguificantly
detract from PROMERA g
rerputement i sechon 207 and
the Oversight Board's sussion
by aflowing the Convnonweshh
g meur debt withows Ovessighs
Beard approval, without regand
o whether such debt! wonid
impsair or interfere with a
confirmed Plan, and poteatially
i an amomt greater than s
authorized by the certified fiscal
pians or budgeis. Amended
Jareske Tiecl. 9 232.

Permanent
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mferest on the bonds,
among ofher prposss

goad faith, crpddt, and
sazing power of the
Commonweakh are
pledged for pavment of
principal and interest on
the bonds; authortzes and
directs the Secretary ol the
Treasury o make such
paRymeniz.

Seetion 8 — Authorizes the
horrowing of money and
tssrmance of bond
anficipanion noles, pavable
from the proveeds of the
Bonds,

Section 6 — Provides the
pood faith, credit, and
taxing power of the
Comraonwesith are
gledged for payment of
taterest on the notes;
suthorizes and dhvects the
Secpetury of the Treasury
o make such pavments,

Section 7 - Awghorizes the
use of mouey sppropriated
under the Aot for pavment
of other Commonwealth
debt or obligations, or any
aher use approved by the
Eagistative Assembly, 1o
the extent not peeded for

for in PROMERA, the Plan, or the
Fiscal Plan that may require payment
i fill of prepetition obligations being
rastructursd pursuant © the Plan.
(PROBIERA §§ 202, 314).

Ssetion T - The Act snthorizes the
use of fmds for the pavment of any
debt of the Commonwealth or any
mnspecified “other use,” which may
niot be provided for in the Fiscal Plan
or the Plan, and may be restructred
pursnant to the Plan. {PROMESA §
202, 314).

nies arthorizing paviment in
fidl of debs sevrvice on oxisiing
general obligation bonds and
suaranteed loany, f permitied
by a ceriified budget of the
Ovarsight Board, would be over
$1.7 hillion for fiscal vear 2822
sione. See Amended Mathotra
Drecl. § 63. Any Puerio Rice
statute or other law requining
the Commouwealth to pay
claims in full 1 inconsistent
veith Tatle 1Y of PROMESA 5s
mantfested by the restrcturing
contaned in the Plan, Amended
Jareske Diech % 231,

The precmpied stafutes require
appropeiations, trassfers, or debt
payients inconsistent with the
Crversight Board™s powers under
PROMESA w0 controd Hacal
plans, budgets, and debt
restructorings, Amended
Jareske Decl ¥ 234,
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Act 78
approved
June 1, 2011

Authorizes the bauance of
fomuopwealthi bands ina
pincipal atenmt that shaidl

ot exceed 3304 mdilon io

cover fie costs of puldic
Boprovenents

Seciion 1 - Authortzes the
tssumnes of bonds, and
provides that $34 million
of procesds be reserwed
for payient of misrest on
bonds,

Sertion 4 -~ Provides the
good faith, credit, and
taxing power of the
Conmwonweaith arg
pledeed for pavment of
principal and interast on
the houds; ashorizes and
directs the Secrstary of the
Treassury fo maks such
payinenis.

Sectien 5 - Authortzes the
borrowing of money and
tuspmnce of notes, poveble
feom the proceeds of the
bonds.

Zectien § - Provides the
pooad faith, coadit, and
taxing power of the
Commonwealth are
pledged for pavment of
tnigrest on the gotes;
anthorizes and directs the
Secretary of the Treasury
o make such payments.

Secions 1. 5 . The Act suthorizes the
waanes of bosxls I au snwund not o
sxeeed 5384 mallion, 2nd provides for
the borowing of momey and issuance
uf notes, snd vould be vsed fo sy
additional debi in the futore wisch i
ot wovided for in e Plan or Piscal
Plan, Sechion 74.5 of the Phaslso
provides Hnnintions on fature debt
PROMESA 85202, 3140

Zectionms 4, 5 6. 13 - The Act
provides for pavment of debt service

that i not provided for 1o the Flecal
Blap or the Plan, and may give certain
honds priority not stherwise provided
for in PROMERA the Plan, or the
Fizcal Plan that may seguines payment
i fudl of prepetition obhgations being
restractured pursusnt 1o e Plan,
(PROMESA §§ 202, 314).

Section 1 - The Act reguires cavtain
mroceeds 1o be peed solely for bond
pavmenis of related costs, which ars
not provided for in the Fiscal Plan or
the Plan, and which bonds may be
restructured pursuant o the Plan.
(PROMESA. §§ 202, 314).

Comtioued operation of these
movisions would significantly
defract rom PROMESAs
reguitement in seotion 207 and
the Oversigls Board's nuission
by aflowing the Commonwealth
o incur debt without Gversight
Board approval, without regard
to whether such deld would
impalr or interfere with a
sonifirmed Plan, and potentinlly
in an amouit greater than s
suthorized by the certified fiscal
plans or budgete. Amended
Jareske Decl § 232,

Swrges sutharizing pavment in
fsth of dobt service on exisling
general abligation bands sd
gomrantsed loane 1f permilted
by 2 cerifiad budgst of the
Oversight Board, would be over
$5.7 hillion for Bscal vesy 2622
alone. See Amended Malthots
Drect § 63.

Any Puerto Rico stants or ofher
law requining the
Commonwealth to pay olains in
fisdt s imconsistent with Tile 71
of PROMESA as manifested by
the restuchiring contained In
the Plan. Amended Jaresko
Dlecl. € 231.

Permmunent
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Section 13 - Appropn
§8.% million of bond
procesds for pavosent of
smpenses inonred in
connection with the bond
tssrAnce,

The presmpied stabyiss requrs
approprintons, tansfers, or debt
pEvinenis inoansistent with the
Oversight Board's powers under
PROMESA ® control fiscal
phans, budpets, and delt
restiucturings. Amended
Jaresko Diecl. § 230,

Act 243
approved
Aungust 9,
206688

Avthovizes the issus of
bends of the
Compmnwealtiiina
piincinal anwunt that shall
it exceed 8250 milhon i
cover the costs of public
Hoprovements

Seciion 1 -~ Anthorizes the
tssumnee of bonds.

Section 4 — Provides the
gaad faith, credit, and
taxing power of the
Commonweahth arg
pledeed for povment of
arincipal and interest on
the bonds: anfhorizes snd
directs the Secrstary of the
Treasury o maks such
pEyments,

Sectien § - Authortres the
horsowing of money and
tusnance of notes, pavable
from the proceeds of the
bonds.

Section & — Provides the
good faith, credit, and
taxing power of the
Commonwenlth are
pledged for pavment of
tnigrest on the aotes;
anthorizes and divects the

Sections 1. & - The Act authonzes the
tssumnee of bouds In a0 smowmd not o
excead 3254 million. and provides for
the borrowing of money and {ssusnge
uf potes, wnd could be used o Issue
additiogal debt in the Boure which 15
pit provided for m the Plan or Fiscal
Plan. Reetion 74.5 of the Plan alss
provides Hmstations on fotuee dely,
(PROBMESA §§ 202, 314).

Sections 4, 5. &, 13 - The Aut
proesdes for paveent of debt service
that i not provided for in the Fiscsl
Pian or the Plan, and may give cerlain
bonds prtority oot otherwiss provided
for in PROMERA, the Plan, or the
Fiscal Plan that may require payment
i fill of prepetition obligations being
restructurad pursuant 1o the Plan,
(PROBIERA §§ 202, 314)

Cosgumned operation of these
wevisions woulkd significantly
detrsct froo PROMESAs
reparement i section 207 and
the Oversiglt Boards mission
by allowing the Commonwenlih
o incur debt without Oversight
Board spproval, withoot regard
o winther such debt would
senpair or bnterfere with a
condirmsed Plan, and potentially
i an amont greater than s
suthorized by the certified fiscal
planz or bxlgets. Amended
Jareskeo Desd €232,

Swntes anhorizing pavinent in
fill of debs service on existing
general obligation bonds and
suaranteed loany, f permitied
by a ceriified budget of the
Ovarsight Board, would be over
$1.7 hillion for fiscal vear 2822
sione. See Amended Malhowa
Drecl. § 63. Any Puerio Rice
statute or other law requiring
the Commouwealth to pay
clains in full is fncensistent

Permanent
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Secretary of the Treasuy
i make sach pavments,

Sectien 13 - Appropriates
hond procesds necessary
for payment of expenses
tnourred in connection
with the bond issuance.

wi & HI of PROMEERA as
manifested by the restrachuing
comgained in the Plan. Amended
Jaresko Dext €231

The preempied stalntes require
appropriations, tansfers, or debt
paymenis inconsistent with the
Oversight Board’s powers under
PROMESA o control fiscal
plans, budgets, and debt
sestructurings. Amended
Jaresko Diecl. € 230,

Act 43
approved
August i,
24058, as
amended

Authorizes the ssue of
s of the
Conmmnwealhing
princinal ameunt that shall
ot exeeed $578 willion o
sover the costs of poblic
irnprovements

Section § — Awghorizes the
resimmee of bonds,

Bection 4 — Provides the
gead faith, credit, and
taxing power of the
Comnumweakh are
pledeed for popment of
prineipal and mtsrest on
the bouds: athortzes sud
direuts the Secrebary of e
Treasury o make sueh

pEYMenis.

Soectivn § - Authortzes the
horrowing of money and
tzsnance of notes, pavable
fiom the proceeds of the
bomals,

Seetion & — Provides the
good faith, cradit, and
axing power of the
{ommanrwesalth are

Sections 1, & - The act muhonzes the
sssummiee of bouds i an amonnd not o
sxeesd 3375 million, and provides for
the borrowing of money and issmnce
af potes, and could be used o fssue
additional debt i the Brvre which &
not provided for s the Plan or Fisesd
Plan. Section 74.5 of the Planslse
provsdes hmstations on fotuee deby,
(PROBMESA £5 202, 3141

Sections 4, 5. 6, 13 - The Axt
provites for pavenent of debt service
that 1g not provaded for in the Fiseal
Plan or the Plan, and may give cortain
bonds prrority not otherwise provided
for in PROMESA. the Flan, or the
Fizeal Plan that may require payment
in Gt of prepatition ohligations baing
rastinctired pursuant o the Plan,
(PROMESA §§ 202, 314).

Coptinued operation of these
wrovisions would sienificantly
detract from PROMERA s
reruirement i section 207 and
the Oversiplht Board s misston
by allowing the Commonwenlih
g inonr debt without Crosrsight
Board spproval, without regurd
o whether such delbt would
npair or interfere with a
confirmed Plan, and potentinlly
a0 amonnt greater than is
suthorized by the certafied Bsoal
plans or budpets, Amended
Taresko Dect. €232,

Stanves anthorizing payment in
fisll of debt service on existing
general oblipation bonds and
guaranteed loans, #f permitied
by a certified budget of the
Crversight Board, would be over
$1.7 hullion for fiscal vear 26822
zlone. See Amended Malhotra

Pemmanent

]
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pledeed for pavinent of
tfersst on the gotes)
suthorizes and directs the
Secretary ol the Treaswry
to make such payments.

Seetion 13 — Appropriates
bond proceeds necessary
for paviment of expenses
tncurred in connection
with the bond issuance.

Decl. € 63, Any Puerio Rico
statute or other law raquining
the Commonwesith io pay
ciaims i Wl 5 nconsisient
with Title I of PROMESA as
manifesied by the restrmchuing
comtmined in the Plan. Amended
Jaresko Tec) § 231

The preempiad statules require
appropriations, transfers, or debt
payments inconsistent with the
Civersight Board's powers under
BROMESA to contrad fiseal
plans, budeets, and debt
resbructurings. Amended
Jareske Decl, % 230,

Act 218
approved
Angust 19,
2484

Authorizes the ssue of
Bonds of the
Comnurweaitivin s
nrincipal ameunt that shall

oot exesed 3% adllionin

soves e costs of poblic
sprovetnents

Section 1 — Authorives the
tssmnee of bonds.

Sectien 4 - Pravides the
goad faith, credit, and
tawing power of the
Commonweakh are
pledeed for paviment of
principal and inttreston
the bonds; asthorizes and
directs the Secretary of e
Treasury to make such
DARYINHE,

Section 5 - Authorizes the
borrowing of money and
tenance of notes, pavable
from the proceeds of the
boads.

Bections 1, 5 - The Act authorizes the
tssrmmnee of bonds m 30 amount net o
exeesd $350 cullion, and provides for
the borrowing of monesy and issuance
of potes, and coudd be used ¢ issus
additinnal debt in the fulurs which iy
not provided for in the Plan or Fiseal
Pian. Section 74.5 of the Plan alse
provites lamtations on fturs debt.
(PROBESA §§ 202, 314).

Sectionc 4, 8. 6, 12 ~ The At
provides for pavment of debt service
that iz not provided for in the Fiscal
Plan or the Plan, and may give certam
bonds priority not otherwise provided
for in PROMESA. the Plan, or the
Fizcal Plan that may require paymen
i Lt of prepetition ohligations being

Contimmeed operation of these
provisions wauld signifieantly
detraet from PROMERA s
reqjusrernent in sechion 207 and
the Oversigly Boand s mission
by atlowing the Commonwenlth
s wneur debt withowt Quersighs
Board approval, withoot segard
o whether such debt would
sopair or intesTere with a
sonfirmed Plan, and potentially
in an amomn greater than is
authenized by the centified fiscal
plans or budgets. Amended
Jaresko Diecl € 232,

Staties anthorizing payment in
fislt of debt service on existing
general obligation bonds and
gnaranteed loans, i permutted

Pernmnent
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Zectien § - Provides the
goad faith, crpddt, and
sazing power of the
Commmtweaith are
pledged for pavment of
tnierest on the gotes;
anthorizes and directs the
Secretary of the Treasury
to make such pavments.

Seetion 12 — Appropriates
bond proceeds necessary
for payment of expensex
tncurred in conmection
with the bond issnance.

restuctired pursuant 1o te Plan,
(PROBESA §§ 202, 314).

by 2 cerifiad budgst of the
Oversight Beard, would be over
$1.7 hillion for fiscal vear 2622
alone. Sge Amendsd Mathows
Trech. % 63, Any Puerto Rice
statute o other law requiring
the Conunonwesaith o pay
clatms in full s inconsistent
vwith Title 711 of PROMESA a5
manifested by the restruchuning
contained in the Plan Amended
Jareske Tiecl. € 231

The preempied statutes require
apprepriations, tansfers, or debt
payvinents consistent with the
Crversipht Board®s powers uander
PROMESA w control fiscal
plans, budgets, and debt
resbucturings. Amended
Jareske Decl % 234,

Act 168
approved
July 12, 2882,
as ammended

Authorizes the issue of

Bonds of the

Commonwealth ina
principal arpeust that ghall
not exceed 5500 milkon ta
soves The costs of poblic

Enprovenents

Soction 1 - Authortres the
tesnanee of bownds,

Sectien 4 - Provides the
goad faith, credit, and
saming power of the
Commonweahh are
pledped for pavment of
principal and interest on
the bonds; authortzes and
directs the Secretary ol the
Treasury o make such
pAYIERs.

Seetion 8 — Authorizes the
borrowing of money and

Sections 1, & The Act authorizes the
tsstsmnce of bonds i 50 amount net @
excesd $380 aullion, and provides for
the bowowing of monsy amnd issnsnce
of potes, and coudd be used to saue
additionad debt in the fihwe which s
ot provided for in the Plan or Fiseal
Pian. Section 74.3 of the Plan also
provides limitations on fufure debt.
(PROMESA §§ 202, 314).

Secions 4. 5. 6 12 — The Aut
provides for pavment of debt service
that is not provided for m the Fiscal
Plan or the Plan_and may give ceriam
bonds priority not otherwise provided

Contimeed operation of these
provisions would sigunificantly
detract from PROMERA g
reuaresnent i sechon 207 and
the Oversight Board s sussion
by atlowing the Comvnonweshh
s ineur debt withows Ovessiphs
Beard approval, withont repard
to whether such debt would
impair or interfere with a
confirmed Plan, and poteatially
in an amomy greater than is
authorized by the certified Bacal
pians or budgeis. Amended
Jaresko Decl. ¥ 232.

Permanent

9
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pavable
of e
honds,

Sectivn § — Provides the
good faith, cradit, and
taxing power of the
Commonwesith are
pledged for pavment of
tnigrest on the aotes;
anthorizes and divects the
Secretary of the Treasary
#o make snch payments,

Seetion 12 — Appropriates
bond proceeds necessary
for payment of expenses
mesired in connection
with the bond fssuance.

for in PROMERA, the Plan, or the
Fiscal Plan that may require payment
i fill of prepetition obligations being
restructurad pursuant 1o the Plan,
(PROBIERA §§ 202, 314).

nies arthorizing paviment in
fidl of debs service on existing
general obligation bonds and
suaranteed loany, f permitied
by a ceriified budget of the
Ovarsight Board, would be over
$1.7 hillion for fiscal vear 2822
sione. See Amended Malhowa
Drecl. § 63. Any Puerio Rice
statute or other law requiring
the Commonwealth fo pay
claims in full 1 inconsistent
veith Tatle 1Y of PROMESA 5s
mantfested by the restrcturing
contaned in the Plan, Amended
Jareske Diech % 231,

The precmpied stafutes require
appropeiations, trassfers, or debt
payisents inconsistent with the
Crversight Board™s powers under
PROMESA w0 controd Hacal
plans, budgets, and debt
restructorings, Amended
Jareske Decl % 234,

Act 161
approved
Judy 8, 2683

Auwthorizes the sssue of
bowds of the
Commonwealth ina
principal amoust that shall
not exceed 3540 million to
cover the costs of public
improvements

Section 1 - Authorizes the
tssnance of bonds,

Sectien 4 - Provides the
goad faith, cradit, and
gaxing power of the
Commonwealth are
pledged for pavment of
principal and interest on
the bonds; authortzes and
directs the Secretary of the

Sections 1, & - The Act euthorizes the
tsstmnce of bonds i an amonnt not to
exceed $340 mitlion, and provides for
the bowowing of monsy and issnance
of potes, and condd be used o issue
additional debt in the futwe which is
not provided for in the Plan or Fiscal
Plan. Section 74.5 of the Plan alse
provides limitations on {ofure debt.
(PROMESA §§ 202, 314).

Continued operation of thase
provisions would sipnificantly
detract from PROMERA s
requaretnent i sechon 207 aad
the Oversight Board’s mission
by allowing the Commenwealih
te neur debt withom Oversight
Board approval, withont regard
0 whether such debt would
imipair or interfere with &
confirmed Plan, and potentially

in an amonnd greater than in

Permanent
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Treasury 1o make such
PEYINSSTS,

Sectivn § — Authortzes the
borrowing of money and
tzsnance of notes, pavable
fiom the proceeds of the
bowls,

Section § — Provides the
good faith, cradit, and
taxing power of the
Commonwesith are
pledged for payment of
tnfarest on the notes,;
anthovizes and directs the
Secretary of the Treasury
o 1make such payiments.

Seetion 12 - Approprintes
bond proceeds necessary
for pavoent of expenses
tnensred o consection
with the bond issuance.

Sections 4, 5, 6, 12 The At
provides for pavnent of debt service
that ig not provaded for in the Fiseal
Plan or the Plan, and may give cortaln
bonds priority not otherwise provided
for in PROMESRA. the Flan, or the
Fizeal Plan that may require payment
i St of prepetition ohligations being
restuctired prrsuant o the Plan.
(PROMESA §§ 207, 314).

suthorized by the certafied Bsoal
plans or bodpets, Amended
Taresko Degt. €232,

Stanves anthorizing payment in
fisll of debt service on existing
general oblipation bonds and
guaranteed loans, #f permitied
by a certified budget of the
Crversight Board, would be over
$1.7 hullion for fiscal vear 26822
alone. See Amended Malhotrz
Decl. ¥ 63 Asny Puerto Ricn
statute or ather law regoining
the Uonunonwesith to pay
clairns i full 1 inconsistent
with Totle T of PROMESA 25
manifested by the restrachunng
contaited in the Plan. Amended
Jareske Decl. % 231,

The precmped siafuies require
appeopriations, raosfers, or debt
payients incousiefent with the
Crwversight Board s powers undey
PROMESA o confrol Hacal
plans, budgets, and debt
restracturings. Asnended
Jareske Decl % 238,

Act 149 Authorizes the issua of Section 1 - Awthorizes the | Section I - The Act mhorizes the Continued operation of these Permanent
approved bonds of the tsstmnce of bonds. issuance of bonds in an amount ust fo | provisions would significantly
August 9, Commonwealth ina ewnceed 3110 mitlion, and provides for | detract fom PROMESA s
FLE M2 principal amount that shall | Seetion 4 — Tatablishes a | the borvowing of money and issnance | requirement in secton 207 and
ammnded not exceed 3110 million to | special fmdto which an of notes, and conld be used o ssue the Oversight Board’s srission
cover the costs of public amonnt equal 1 or greater | additional debt in the Ruhwre whichis | by allowing the Commonwealith
improvements than 3110 ouilion mmatbe | not previded for in the Plan or Fiscal w2 oy debt withom Oversight
depostied by the Secrefary | Plan. Section 74.5 of the Plan alse Board aporoval, without regard

11
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of Treavuy for the
pavinest of principal,
redenmption prosmim, and
wnterest on the bonds,

Seetion & - Authorizes and
directs the Secretary ol the
Treasury o make bond

pAYIERs.

provides Ji ons on fstuse debt.
(PROBESA §§ 202, 314).

Sections 4, 5 - The Act provides Bor
payvment of dely service that is not
provided for in the Fiscal Plan orthe
Plag, ard may give centain bonds
prtority not atherwise provided for in
PROMESA, the Plan, or the Fiseal
Plar that may require payment In ful
of prepetition obligations being
restructured pussuant o the Plan.
(PROMESA §§ 202, 314},

o whether such debt would
sopair or intesTere with a
sonfirmed Plan, and potontialby
in an amomnf greater than is
authenized by the centified fiscal
plans or budgets. Amended
Jaresko Diecl € 232,

Staties anthorizing payment in
fislt of debt service on existing
general obligation bonds and
gnaranteed loans, if permutted
by & cerfified budget of the
Oiversight Board, would be over
$1.7 billion for fiscal vear 2822
alone. See Amended Malhotrs
Decl £ 63 Auy Pasrto Rice
statute ar other law requining
the Commonwesith fo pay
chairns I full fs nconsistent
with Title HI of FROMESA as
manifested by the restroctusing
contained in the Plan, Amended
Jareske Decl ¥ 231,

The precmpted shafutes require
appropeiations, ansfers, or deby
pavinents iuconsistent with the
Owversight Board s powers under
PROMESA 0 conipol fiscal
lans, budgels, and dels
restoncturings. Amended
Jareske Diecl % 230,

Joint Awthorizes the Secretary Section 1 — Awthorizes the | Section 1 — The Act does net Connnued operation of fese Forso long

Resolation of the Treasury o issue, tssuance of bonds. anthorize the issuance of specific provisions would significantly [ asthe

No. 57 from time o time, bonds, and could be nsed fo tnsue defract from PROMESA s Crversight
refinanciug bonds of the addifional debt tn the future which iz | requiremend iu section 207 and | Beard

12
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gt exceed $478 million to
sovey the costs of public
nprovements

gorad faith, credit, and
taxing power of the
Conmmonwealth are
pledeed for pavment of
nrincipal and interest on
the bonds: anthortzes sud
directs the Secrstary of the
Treasury fo make such
[EVITISHTS,

Soction § - Auwthortres the
horsowing of money and
tnspance of notes, pavable
from the proceeds of the
bonds.

Seetion § — Provides the
good faith, cradit, and
saxing power of the
Commonwealth are
pledged for pavment of

tifarest on the actes,

uf notes, and could be used o fssue
additionad debt i the Bowre which &
ot provided for w the Plan or Fiseal
Plan. Reepion 745 of the Plan also
provides Hmuations on fotues deby,
(PROMESA §§ 202, 314).

Sections 4, 5. 6, 12 - The Act
prervites for pavenent of debt service
that 1 not provided for in the Fiseal
Fian or the Plan, and may give cerlain
bonds getoniy oot otherwise provided
for in PROMESA, the Plan, orthe
Fiscal Plan that may require payment
in fult of prepatition ohligations baing
rastructired pursuant o the Plan,
(PROMESA. §§ 202, 314).

the Oversiglyt Board™s mission
by sllowing the Commonwenlth
o ey debt without Oversight
Board spproval, withoot regard
o whether such debt would
sergsalr or nterfere with a
confirmed Plan, and potentinlly
in an amomy grester than i
suthorized by the cortafied Bscal
plans oy baddpete, Amendad
Jareskeo Degt, €232,

Sewandes amhorizing pavisent in
fisll of debs service on existing
general sblipation bonds and
gnaranteed losns, i permitied
by a certified budget of the
Ovarsight Board, would be over
$1.7 hillion for fiscal vear 2822
siong. Ses Amended Malhotra
Tiecl. ¥ 63. Any Puerio Rice
statute or ather law reguiting

approved Commonwealth net provided for wn the Plan or Fisca :
July 12, 1993 | purpose or relinancing, Fian. Section 74.5 of the Plan also by allowing the Commonweshh | place
sompistely or partially, provides linstations on faturs debt. s ineur debt withows Ovessiphs
any expenses reiatad 1o the {PROMESA §§ 202, 314) Beard approval, without regasd
sate and ssue of said o whether such debt would
Refinancing Boads impair or interfere with a
confirmed Plan, and poteatially
in an amomt greater than is
autheorized by the certified fiscal
pians or budgeis. Amended
Jareske Decl. ¥ 232,
Act 54 Axghorizes the ssue of Section 1 ~ Awthorizes the | Sections 1. 8 - The Act authorizes the | Contioued operation of these Perament
approved tmmds of the wssumnes of bonds, wwsmmee ef bonds in s amomg not to | provisions would significantly
July &, 2081 Conmunwesithina sxcesd 3475 million. and provides for | detract fron PROMESA s
princinal amount that shall | SecHion 4 - Provides the the borrowing of money and issuance | reguirement in section 207 and

13
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authorizes and
Secretary ol the Treasyy
o make such pavments,

Seetion 17 — Appropriates
bond proceeds necessary
for payment of expenses
tncnrred in connection
with the bond issuance,

the Commonwesith io pay
chaims i Wl &5 inconsistent
with Tide 111 of PROMERA as
manifested by the restrachining
condained in the Plan. Amended
Jaresko Tecl € 231,

The preempied statiies require
appropriations, transiers, or debt
payments inconsistent with the
Orversight Board’s powers nnder
PROMESA o control fiscal
pians, budpets, and debt
restructhrings. Amended
Jareske Diecl. % 230,

Arf 1138
approved
July 13, 2080

Authorizes e ssue of
bonds of the
Commmuwealth ina
principsl amount that chall

nof esesed 428 audllion in

sover e costs of pablic
Hoprovements

Section § — Awthonves the
fssimnee of bonds.

Sectien 4 - Pravides the
goad faith, credit, and
taxing power of the
Commprweakh are
pledged for pavment of
principal and intersst on
the bonds: anthonizes and
direvts the Secretary of he
Treasury 1o make such
PERYINSHTS,

Sectivn § - Authostzes the
borrowing of money and
tzsmance of notes, pavable
fiom the proceeds of the
bomls,

Bections 1, 5 - The Act suthorizes the
wemmee of bouds in an amound not o
sxoesd 3425 milllon, and provides for
the borrowing of money sl (ssumnce
of potes, and soudd be used o fssus
additional debt i the fuare which &
not provided for i the Plag or Fisesd
Plan. Secton 74.5 of the Planalse
prevites Himttations on foturs debt
(PROMESA §§ 202, 314).

Sectionc 4, 8. 6, 12 ~ The At
provides for pavment of debt service
that 15 not provaded for in the Fiseal
Plan or the Plan, and may give certain
bonds priority not otherwise provided
for in PROMESA. the Plan, or the
Fizeal Plan that may require payment
i St of prepetition obligations being
rastouctured puosuant o the Plan,

Congimeed operation of these
provisions would significantly
detract from PROMERA s
reprrement i section 207 and
the Oversighy Boand s mussion
by allowing the Commonwenlih
& incur debt withont Quersight
Bouard spproval, withoot regard
o whether such debt would
sropair or intssTere with o
confirmed Plan, and potestinily
in an amomnt greater than is
suthorized by the certafied Bscal
plans or bodgets, Amended
Jaresko Dech € 232,

Standes anthorizing payment in
fisll of debt service on existing
general oblipation bonds and
gnaranteed loans, if permutied

Seetion § — Provides the (PROMEBA §§ 202, 314 by a certified budget of the
good faith, credit, and Civersight Board, would be over

Pernanent
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taming power of the
Commonweakh are
pledped for pavment of
ttgrest on the gotes)
anthorizes and divecs the
Secretary of the Treasury
to make such payments.

Seetion 12 — Appropriates
%325 mitlion of bond
proceeds for payment of
expenses incnryed iIn
connection with the bond

tesAnCe.

$5.7 hillion for Bscal vesy 2622
alone. Sge Amendsd Mathows
el € 63, Any Pussio Rico
sratute or other law roqminng
the Conunonwesith o pay
clatms i full s inconsistent
vith Tatle 1 of PROMESRA a5
maaifested by the restruchuing
comtmined in the Plan Amended
Jareske Tiecl. § 231

The precmpied stainfes require
appropriations, transfers, or debt
payments inconsistent with the
Oiversight Board's powers under
PROMESA 1o control fseal
plans, budgets, and debt
restructurmgs. Amendead
Jareske Decl, % 234,

Art 153
approved
iy 19,
1559

Act 15319599 amnng
sivher things, {17 suthorises
the Secretary of Treasury
6 3ssue certatn bands and
notes in an amonnt oot io
exeesd 3478 000, 000: G
directs the Secrstary of the
Treasmry (o nav the
principal and intersst on
iy such bonds of notes
through a continning
appropristion; and (6
pledges the good fid,
aredit, and faxing power of
the Componwezlth of
Puarto Rice for payment
of the bonds and sefes.

Section 1 {para. 1}
Authorisss tasusnoe of
Comrestwashth bands.

Bevtion 1 {paya. 3} -
Aahorizes pavment of all
cosis incnrred
comnnestion with the ssue
of bonds and sotes.

Sectivn 3 - Authortzes
Secretary of Treasury fo
negotiate and execute
financing agreements in
connection with isstance.

Sectien 4 — Directs
payment of principal and

Sections | {para, 14, 3, 8 - The Act
anthorizes the issoance of bonds i an
arponnt pot 1o exceed 478 willion,
and provides for the borrowing of
ey and isseance of notes, snd
codd be uged o fseve additional deby
i The fumre which is not provided for
e Plag or Fiscal Plan. Beetion
74.5 of the Plan also provides
Emimtions on fonwre debt
PROMESA §§ 202, 314)

Sections 1 fpara. 3L 4. § — The Act
provides for pavment of debt service

that iz not provided for in the Fisgal
Plan or the Plan and may gtve centaln
bonds priority wot otherwise provided
for in PROMESA, the Plan, or the

Contimeed operation of these
provisions wauld significantly
detract from PROMERAy
reqpuatement i sechon 207 and
the Oversight Board s smssion
by aflowing the Comvponweshh
g ineur debt withowt Ovessighs
Board approval, withont regand
to whether such debt! wouid
smpair or intssTere with a
confirmed Plan, and potentially
i an amomnt greater than s
authorized by the certified fiscal
phans or budgets. Amended
Jaresko Tiecl. 9 232.

Statuies authorizing payment in
fill of debt service on existing

Permanent
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rerest on bonds as they
fall due and o commn
soad faith, craddt, and
(ETING POWer.

Seetien B — Authorizes
horrowing money md
tssuing notes in advance of

bomd issusnce,

Seetion 6 — Fledges good
faith, credit, and faxing
power and directs payment
of interest on notes az it
enrnes due. Directs
tssuance of bonds o pay
said nofes.

Seetion 7 ~ Procesds shall
be covered e "Public
Baprovements Fund of
20007 and disbursed
sceording o unspecified
statufory provisions

Seetion E - Becrstary of
the Tressury shall
relmburse any provisiousl
advanes made, ot of the
frst momeys available in
the Public Improvements
Food of 2004

Seciion 12 - Appropuiates
$3.25 mitlion to exypensss
of tssuing bonds,

meal Plan that may segsire pavment
in full of prepetition obligations being
restrnctiursd pursuant o te Plan,
(PROBIESA §§ 202, 314).

Secops 7. 8. 12, 13— The Act
reguires or prohibits the wanster or
dishursement of fimds withont
Oversight Board anthorization in
condiict with the Board’s sole power
to approve a Fiscal Plan and Certified
Budget. {PROMESA § 202}

Section 12 — The Act reguires cerfain
proceeds o be used sobely for bond
pavments of related costs, which are
not previded for 1o the Fiscal Plan or
the Plag, and which bonds ooy be
restructured purstuat ¥ the Proposed
Plan, (PROMESA §8 202, 314},

general oblins
soaranteed loans, i permnified
by a ceriified budget of the
Ovarsight Beard, would be over
$1.7 hillion for fiscal vear 2822
stone. See Amendsd Malhowa
Trecl. § 63. Any Puerto Rice
statute orf other law requiring
the Commonwealith to pay
clatms in full 1 inconsiztent
with Trle HI of PROMESA as
manifested by the restmcoivring
contained in the Plan. Amended
Jareske Diech % 231,

The precmpied statutes tequire
spproprinthans, transfers, or debt
payvisents iconsistent with the
Crversight Board's powers vader
PROMESA w control fiscal
plans, budpets, and debt
resbructurings, Amended
Jareske Decl % 234,

16
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Section 13 - Apprope
§23.75 oullion to the
Asmeduct and Sewer
Aathority,

Axt 218
approved
Augast ¥,
1998

At 219-19%98, snong
aiher things, {0 anthonizes
the Secretazy of Treasury
fo 1ssue certam bonds and
wotes; (i) dbrects the
Seorstary of the Treasury
o pay the principal snd
mterest on any such bonds
o potes throngh a
continuing appropriation:
and (i) pledees the good
faith, credst, and taxing
porwer of the
Commnuwesith of Posrte
Ricn for payment of the
bonds and nntes,

Artivle 1 ipavs 13—

Aunthorizes e of
Conmupvweaith bonds.,

Article 1 (narg. 33 .
Authorizes paviosst of ali

costs icwrad in
sommeciion with the 1ssue
af bonds and notes.

Articke 3 - Aumthonzes
Beceetary of Trsasury to
pegetigte and exscute
financing agreements in
sonaeeiian with dssuance.

Artich d - Disects
payinent of principad sod
tnfersst on bonds as they
fall due and to commt
goud faith, coedit, and
(ANHIE POWEr.

Article 5 - Authorizes
horrowing money and
tznming notes in advance of
bomd Issuance,

Articke € — Provides for
pledge of good faith,
credit, and taxing power
and directs payment of
tferest on noles as if

Article T fnoea 133 % - The At

suthorizes the smnce of bonds in o
sinoust 1 10 exceed 5475 million,
andd provides for the borrowing of
mamey and isssance of notes, and
coutd be used fo dssue additions] dely
i the Buture which is not provided for
o the Plan o Fiscal Plan, Secion
74.5 of the Plan alss provides
Hndtations on fature debt
PROMESA §5 7202, 3140

Artieles § {para. 31.4, 6 - The Agt
provides for pavneot of debt service
that 15 nof provided for i the Fleeal
Blan or the Plan and may grve cortaln
honds priority not atherwise provided
for in PROMERA, the Plan, or the
Fizeal Plan thet may reguire payment
i full of prepetition obltgations beitg
restructired pursaant 1o the Plan,
(PROMESA §§ 202, 3141

Articles 7. 8. 12, 12 - The Act
varpaires the tranafer or disbursement
of funds without Oversight Boand
anthorization in conflict with the
Board's sole power lo approve a
Fizeal Plan and Certified Budget
(PROBIESA § 202

Article 12 - The Act requires ceriain
proceeds o be used salely for bond

Comtioed operation of these
movisions would significantly
defract from PROMESAs
regparement in section 207 and
the Overnigds Boand s nuission
by aflowing the Commonwealth
o incur debt without OGrversight
Board approval, without regard
o whether such debt would
tmpalr or nterfere with a
sonfirmed Plan, and potentinlly
in an amou greater than s
suthorized by the certified fiscal
plans or bisdgets. Amended
Joreske Decl § 232,

Suwrges mgharizing pavment in
fstt of dobt service on exisling
general ablizgation bonds snd
guaranieed loane, tipernutted
by 2 ceriifiad budgst of the
Oversight Beard, would be over
$1.7 hillion for fiscsl vear 2022
alone. Sge Amendsd Makhows
Trech. € 63, Any Puerto Rice
statute or other law roqminng
the Conunonwesaith o pay
claims i Ml is inconsistent
with Title 1] of PROMESBA a5
maaifesied by the restruchiring
contained in the Plan, Amended
Jaresko Decl. ¥ 231

Permanent
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comes due. Dirgcts
tnspance of bonds o pay
sakd noes.

Article 7 - Proceeds shall
be covered tuto ¥1999
Poblic Improvement
Fond” and disbursed
pursuant to uaspectiied
siphites.

Article § — Secretary of
the Treasury shall
relmiburse ay provisions!
sdvance made, out of the
first moneys avasiable m
the 1999 Public
hvprovement Fund,

Article 12 — Appropriates
%2.25 million to expenses
of 1ssuing bonds,

Article 13 .. Appropviates
22375 million fo the

pavmenis or related costs, which ars
ot provided for in the Fiscel Plan or
the Plan, and which bends may be
restructurad pursuant 1o the Plan,
(PROBIERA §§ 202, 314).

The presmpied stabies requirs
approprintons, tansfers, or debt
pEviRent incanvistent with the
Ovarsight Beard's powess nader
PROMESA o control fiseal
phans, budpets, and debt
restructurings. Amended
Jaresko Tecl 230,

Ifrastructure Fingnoing
Authonity {AFIL
st 81 ActB1-1897, among other | Bection 1 {para. 13~ Sections 1 (para. 33, 3. 8 - The Ast Continued operation of thae Pormanant
coved fhings, {13 swshorizes the Aarhorizes tesuanes of aufborizes the msnanee of bonds inan | provisions would sipuificantly
Zw:s?i 4 Secretary of Treasury to Conunaaweslth boads, amonat pot B exesed $500 million, detract from PROMESA s
55 5} * | izmme cerimin bonds and and provides for the borrowng of requirement in section 207 and
notes) (i) directs the Seetion 1 {para, 33— maney and issuance of notes, and the Oversight Board’s mission
Secretary of the Treaswry | Awhorizes pavment of 21l | conld be used 1o issue additional debt | by allowing the Commonwealth
1o pay the principal and costs incurred in i the firwre which s not provided for | 1o incwr debt withouwt Oversight
inferest on any such bands | connection with the issue | in the Plan or Fiscal Plan. Section Board approval, withont regard
or notes through a of bonds and notes. 4.3 of the Plan also provides 2 whether such debt would

coniinning sppropriation;

tmipair of inferfere with a
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111 pledpss the pood
faith, credis, and taxing
powar of Hie
Commonwealth of Poerto
Rico for payment of the
bonds and notes.

Sectien 3 - Authorizes
Secretary of Troastry 10
negotiale and exeate
financing apreaments in
connection with issuance.

Section 4 - Divecin
payment of principal and
interest on honds as they
fall due and  commn
good faith, cradit, and
tExing power.

Seetion & — Authortzes
horrowing money and
tssning notes it advance of
bonad suance,

Seetion § ~ Provides for
gledpe of good Buith,
credit, and taxing power
and directs payvinent of
tberest on notey as it
cones due, Diregts
tssumnce of bonds o pay
suid nodes,

Seetion 7 - Proceeds shall
be covered min T1998
Pubdic heprovements
Fuod® and dishursed
pursuant o unspecified
stahries,

Section 8 — Seorctary of
the Treasury shall
reimburse any provisional

Sections | {para. 3. 4, 6 - The Act
provides for pavment of debt service
that iz not provided for in the Fiseal
Plan or the Plan and may give cenain
honds priority not otherwise provided
for in PROMESA. the Plan, or the
Fizcal Plan that may require payman
i Lt of prepetifion ohligations being
restructured pursuant o the Plan.
{PROMESA §§ 202, 314}

Sectioss 7, 8, 12, 13 - The Act
requaes the wransfer or disbursement
of finde without Oversight Board
anthorization in conflict with the
Board’'s sole powsr fo approve a
Fiscal Plan and Certifed Budget,
(PROMESA § 202).

Section 12 - The Act reqguires cerfain
proceeds o be used soledy for bond
paynents or related costs, which sre
not previded for i the Fiscel Plan or
ihe Plan, snd which bonds may be
restructared pursuant to fhe Plan,
{PROMESA 58 202, 314}

confirmed Plan, and potestinily
in an amonnt greater than is
suthorized by the certafied Bscal
plans or bodgets, Amended
Jsreske Decl € 232,

Standes anthorizing payment in
fisll of debt service on existing
general oblipation bonds and
gnaranteed loans, if permutied
by a certified budget of the
Orversight Board, would be over
£1.7 billion for fiscal year 2022
slone. Sze Amended Malloha
Decl ¥ 6% Asny Puerto Rica
statute or other law requining
the Cornmonwesith fo pay
clairns I foll 15 nconsistent
with Tide HI of FROMESA as
manifested by the restrachuring
eontained in the Plan. Amended
Jareske Deocl ¥ 231,

The precmped shafutes reguire
appropriations, ransfers, or debt
payiments incousisfent with the
Owversight Board s powers under
PROMESA o confrol Hacal
plans, tudgets, and debr
restoucturings. Asnended
Jareske Diecl % 230,
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advance made, owt of the
first pooneys avaiable in
the 1998 Public
Emgprovemenis Fuad.

Seetion 12 — Appropriaies
$3 .25 muillion to expenses
of issuing bonds.

Section 13 — Appropriates
$28 mullion o the Office
of the Management and
HBudget umi! the Special
Bamfenance Proposals
Inter Agency Evaluating
and Approval Comuittee
clatmy the deposit fhereof
tn the Special
Mainfenance Fund.

Aret 119
approved
Augnst 9,
19935

Act 1191985 amnng
sivher things, {13 suthorises
the Secretary of Treasury
6 3ssue certatn bands and
notes; (11 divsls fhe
Secretary of the Treasury
80 pay the principal and
mirrest on any sk bonds
or potes thiough 2
SORMERNDE appropriaion:
and (i1} pledpes the good
faith, gredit, and taxing
powar of the
Commonwealth of Puerto
Rico for payment of the
bonde and notes,

Articke 1 {para, 13
Authorisss tasusnoe of
Comrestwashth bands.

Article 1 {para. 33
Aahorizes pavment of all
cosis incnrred
comnnestion with the ssue
of bonds and sotes.

Article 3 - Authorizes
Secretary of Treasury fo
negotiate and execute
financing agreements in
connection with isstance.

Argicle 4 — Directs
payment of principal and

Articles § {pars. 313, 3. % - The Act
anthorizes the issoance of bonds i an
arponnt pot 1o exceed £35% willion,
and provides for the borrowing of
ey and isseance of notes, snd
codd be uged o fseve additional deby
i The fumre which is not provided for
e Plan or Fiscal Plan. Section
74.5 of the Plan also provides
Emitmtions on fanwe debt
PROMESA §§ 202, 314)

Articles | (paras. 33, 4. 6 - The Act
provides for pavment of debt service

that iz not provided for in the Fisgal
Plan or the Plan and may gtve centain
bonds priority wot otherwise provided
for in PROMESA, the Plan, or the

Contimeed operation of these
provisions wauld significantly
detract from PROMERAy
reqpuatement i sechon 207 and
the Oversight Board s smssion
by aflowing the Comvponweshh
g ineur debt withowt Ovessighs
Board approval, withont regand
to whether such debt! wouid
smpair or intssTere with a
confirmed Plan, and potentially
i an amomnt greater than s
authorized by the certified fiscal
phans or budgets. Amended
Jaresko Tiecl. 9 232.

Statuies authorizing payment in
fill of debt service on existing

Permanent
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rerest on bonds as they
fall due and o comms
soad faith, craddt, and
(ETING POWer.

Article 5 - Authorizes
horrowing money md
tssuing notes in advance of
bomd Issuance,

Article & — Provides for
pledge of good faith,
credit, and taxing power
anid directs payment of
tnferest on notes as it
eovnes due. Directs
tssuance of bonds o pay
said nofes,

Articke 7 - Proceeds shall
be covered mte “1906
Public Inprovements
Fond” and dishureed
pursuant o unspectfied
siatutes,

Article § - Secretury of
the Tressury shall
eindurse any provisiosl
advance made, ot of the
first moneys available in
the 1996 Public
Emprovements Paed,

Articls 17 -~ Approncistes
£3.5 million in expenses
uf sning bonds,

meal Plan that may segsire pavment
in full of prepetition obligations being
restrnctirsd pursuant o te Plan.
(PROBIESA §§ 202, 314).

Articles 7. 8, 12 - The Act requires
the transfer or disbursement of s
withowt Oversight Board authorization
i contlict with the Board’s sole
power o approve & Fiscal Plan and
Certtlted Budger. (PROMESAS
202},

Article 12 - The Act requires cerfain
proceeds o be used solely for bond
pavments of related costs, which are
not previded for 1o the Fiscal Plan or
the Plag, and which bonds ooy be
restrncturad porstant to fhe Plan,
PROMESA §8 202, 3141

general oblins
soaranteed loans, i permnified
by a certified budget of the
Ovarsight Beard, would be over
$1.7 hillion for fiscal vesr 2822
stone. See Amendsd Malhowa
Trecl. § 63. Any Puerto Rice
statute orf other law requiring
the Commonwealith to pay
clatms in full 1 inconsiztent
with Trle HI of PROMESA as
mantfested by the restrnciuning
contained in the Plan. Amended
Jareske Diech % 231,

The precmpied statutes tequire
spproprinthans, transfers, or debt
payvisents iconsistent with the
Crversight Board's powers vader
PROMESA w control fiscal
plans, budpets, and debt
resbructurings, Amended
Jareske Decl % 234,
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Art 46
approved
July 28,
1994

Act 46-1994, ameong other
fhings, {1) aghonizes the
Secretary of Treasry {0
issue certam bonds and
notes; (1) directs the
Secretary of the Treamury
o pay the principal and
imterest on any such bonds
of sotes thrangh
sontinuing appropriation;
and {iif} pledges the goed
faith, credif, and taxing
power of the
Compronwealth of Postio
Rico for payment of the
bonsds and notes.

Article 1 {para. 13—
Awthorizes issvuance of
Commonwealth boads,

Artiele 1 {nava. 33—
Anthorizes paveeni of a1l
cosis ipcwrred in
eosmmchion with the issue
of bonds and nofes,

Article 3 Authorives
Secretary of Treasury to
negotiate and execute
financing sgreements In
connection with {ssuance.

Articke 4 — Divects
pavment of principal and
intesest on bonds s they
i due and 1o comunit
pood faith, creddl, and
taxing poywer.

Article 8§ - Anthorizes
hosrowing money and
isxmng notes i advance of
bond ssuance.

Articles 1 (para. 3% 3.8 - The Act

suthorizes the issmance of bonds i an
amonnt not 1o exceed 3325 million,
and provides for the borrowing of
money and issvance of notes, and
cordd be used o issue additional debit
in: the huture which is not provided for
i1 the Plan or Fiscsl Plan, Section
4.3 af the Plan slso provides
anitations on Reture debt,
(FROMESA §§ 202, 3141

Articles § (para. 33 4. 6 - The Act
provides for pavment of deldt service
that i net provided for i the Fiscal
Plan or the Plan and may glve conaln
bonds prionty not otherwise provided
for in PROMESA, the Pla, or the
Fizcal Plan thet may reguire paymers
in foll oF prepetition ebligations bedng
restructured pursuant o the Plan,
{PROMESA §5 202, 314,

Articles 7 8 12 132 - The Act

peepuires the teansfer or dishursenent
of fnds withont Qversight Board
suthorization in conflict with the
Baoad's sole power fo approve s

Continued operation of these
provisions would significantly
defract from PROMEEA s
manirement in section 207 and
the Dversight Board s mission
by allowing the Commonweaalih
o oy debt withou: Oversight
Board spproval, without regard
o whathey such debt would
impalr or interfere with a
confirmed Plan, and potentiafly
tn an ammomnd grester than iz
authorized by the certified fiscal
plans or budests. Amended
Javesko Decl. § 232,

Btatutes authorizing payment in
fudl of debt service on wdsting
general ablizgation bonds ad
grmeanteed loang, of perputted
by 2 certified budget of the
Oversight Board, would be over
X1.7 billion for fiscnl vess 2022
dlone. Ser Amendsd Mathotrs
T3l % 63 Any Puerio Rico
statule or ofhey law regnining
the Commonweslith 1o pay
chains in Bl 35 tneonsistent

Article 6 - Pledze of Fiscal Plan and Comified Budgst. with Tide I of PROMESA a8
good faith, credit, and {PROMERA § 2021 manifested by the restrachuiog
taxing power and direch contained in the Plan. Amended
payment of infevest on : fes 12 - The Act requuves ceriain | Jareske Dlecl. § 231,

notes ag it comes due. pweee{is to be used solely tor bond

Perouanent
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wracts issuance of bomds
5 pay said notes,

Article 7 - Proceeds shall
be covered into ¥ 1995
Public Inprovements
Foned™ and disbursed
pursuant to uaspectiied
stahiies.

Article § — Secretary of
the Treasury shall
reimburse ay provisions!
advance made, out of the
first moneys avasiable m
the 1993 Public
hrprovements Fund.

Articke 12 — Appropviates
B2.5 saillion to oxpenses
of 1esuing bonds,

Article 13 .. Appropriates
21625 million fo the
Budget and Managament
Oxffice, nofil the
Biteragency Commities for
Evaluation aud Approvel
of Extraosdinary
Maintenance Proposals
orders ifs allocation o the
Extracrdinmy
Maintenance Fund,

pavmenis or related costs,
ot provided for in the Fiscal Plan or
the Plan, and which bends may be
restructurad pursuant 1o the Plan,
(PROBIERA §§ 202, 314).

The presmpied stabies requirs
approprintons, tansfers, or debt
pEviRent incanvistent with the
Ovarsight Beard's powess nader
PROMESA o control fiseal
phans, budpets, and debt
restructurings. Amended
Jaresko Tecl 230,

Art 39
approved
Biny 13,
IHE as

Act 39-1976, among nther
things, provides for the
continming monthly
transter of certaim fands

Section 1 — Fequires
mamferof imds toa
sinking fund for the
paymeniofbondsona

Section T - The Act requires or
prohibits the transfer or disbursement
of funds without Oversight Board

snthorization in conflict with fhe

Hihese stamies have o be
complied with, they weould
undermine the restrachuning of
Commeonwealth debs

Permanent
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asmended for the payvment of cortain | specifiad schadule: Board's sole power 1o approven contsmpliated in the Plan,
bouds and promissory vecpires transfor of interest | Fiscal Plan and CentiBed Bodpet Amended Iareske Degl, 9233,
notes isued by the on proceeds o the sivking | (PROMESA § 2021
Commonwealth of Poerte | Rind Stwrdes anthorizing pavment in
Rico. The Act provides the Seetion 2 - The Act requires certain filt of debs service oo existing
finds so wransferved sre to | Section 7 - requives nse of | proceeds 1o be nsed solely for band general obligation bonds and
be kept in trust for the funds in smking fmd only | pavments, which are not provided for | gnaranteed loans, # permitied
mupose of paying bonds for payment of bonda, i1 the Fiscal Plan or the Plan, and by a certified budget of the
aad goles. which bonds will be restructured Oversight Board, would be over
pursnant to the Plan, (PROMESA §§ | $1.7 billion for fiscal vear 3022
203, 314y alene. See Amended Malhotrs
Drecl. ¥ 63, Asay Puerto Rice
Ssction 2 - The Act provides for statute or ather law regoiting
payment of debt service that is not the Conunonwesith to pay
provided for in the Fiscal Plan or the clatens n full 1 inconsistent
Plan, and may give certaim bonds with Totle T of PROMESA 22
priority not ofherwise provided forin | mumtfested by the restractuning
PROMESA, the Plan, or the Fiscal contained in the Plan, Amended
Plan that may requive payiment m foll | Jareske Decl % 231,
of prepetition obligations being
vestrnctured porstsnt to fhe Plan, The precmpied slatutes require
{PROMESA 58 202, 3141, appeopeiations, transfers, or debt
payisents incousietent with the
Cwversight Board's powers under
PROMESA o control Hacal
plans, budgets, and debt
restracturings. Asnended
Jareske Decl % 238,
Act 83 Act 831991, among other | Article 2.82 - Imposes Articles 2,03 204 and 2.08 . The act | Hthese stamies have o be Permanent
oved fhings, provides for centain | special ex of 1.03% om iz preempied to the extent Articles complied with, they would
Zp 1::;2 . fax proceeds and the sppratsed value ofall | 2.02 and 2.04 wonld tmpose payment | mdermine the restrachiring of
55 é Tt | appropristions for non-exemp! paseonal and | obligations ontside of any Oversight Commonwealth deby
payment of the real property in Puetio Board-certified budget or fiscal plan, | contemplated in the Plan.
Commonwealth’s general | Rico for the amortization | or would require pavment in full of Amended Jaresko Dect $233.
obligation bonds or sotes. | and redemption of the prepetition obligations. {PROMESA
general obligations ofthe | 3§ 202, 314y Statuies authorizing payment in
Commonwealth, fill of debt service on existing
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Article 2.04 - Provides
shat procesds frons taxes
tmposed by Aricle 2.02
shall be applied for
payment of the principal
and interest on the general
ablipations of the
Commonweaith of Puerte
Rico, or the early
redemption of such
abligattons.

Articke 2 85 — Provides
that Armicles 202 and 2.8
shall be considered a
preferential oblipation and
authorzration for
distribmtions to be made
st to the Act,

For the avoidance of doubt, the
stahile’s provisions regarding
collection of the tax are not
preempted.

general oblins
soaranteed loans, i permnified
by a certified budget of the
Ovarsight Beard, would be over
$1.7 hillion for fiscal vear 2822
stone. See Amendsd Malhowa
Trecl. § 63. Any Puerto Rice
statute orf other law requiring
the Commonwealith to pay
clatms in full 1 inconsiztent
with Title 1] of PROMESA ax
mantfested by the restrnciuning
contained in the Plan. Amended
Jareske Diech % 231,

The precmpied statutes tequire
spproprinthans, transfers, or debt
payvisents iconsistent with the
Crversight Board's powers vader
PROMESA w control fiscal
plans, budpets, and debt
resbructurings, Amended
Jareske Decl % 234,

Joint
Resplulion
Mp, 352613
approved
Becamber
2, 2013

Ioipg Resohution Mo, 99
Z013, among, other things,
{1 antharizes the General
Sarvices Admimistration (o
take money on loas; 1)
astablishes the method of
repavment for the loan,
and (i1} pledpes the gpoed
faith, eredit, and taxing
power of the
Commonwealth of Poerto
Rice for payment of the

ican.

Section 1 - Pravides fora
tine of credit,

Sectien 3 - Pledpe of
good faith, credif and
taxing power and direchs
payment of principal and
mnfgrest.

Section ¥ - The Act anthorizes the
borrowing of saoney in 8 amotmi oot
to gxeoed 334 million, and eoudd be
used 1o issue additonal debtin the
Armare which is not provided for in the
Plan or Fiscal Plan. Section 74 5 of
the Plan alse provides himitations on
future debt. (PROMESA §§ 202,
3143

Section 3 - The Act provides for
payment of debt service that is sot
provided for in the Fiscal Plan or the

Continued operation of thase
provisons would sianificantly
detract from PROMERA’s
requaretnent i sechon 207 aad
the Oversight Board's muission
by allowing the Commonweaith
te ineur debt withom Oversight
Board approval, without regard
o whether such debt would
tmipair or interfore with &
confirmed Plan, and poteatially
in an amonnl greatey than is
zuthorized by the certified fiscal

Permanent
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Plan, and wiay give cortain bonds
priority nof ofherwise provided fovin
PROMEISA, the Plan, or the Fiseal
Plan thal may regquuire paviment in il
of prepetition obligations being
restructured pursuant o the Plan.
(PROMESA. §§ 202, 314).

plans or budpers. Amended
Taresko Degt. €232,

Stwrdes anthorizing pavment in
fisll of debt service on existing
general oblipation bonds and
gnaranteed loans, i permitied
by a certified budget of the
Oversight Board, would be over
$1.7 bhillion for fiscal vear 7822
stone. Ses Amended Malhotra
Drecl. ¥ 63, Asay Puerto Rice
statute or ather law reguiving
the Conunonwesith to pay
clairns in full 1 inconsistent
with Totle T of PROMESA 22
manifestad by the restrachunng
confained in the Plan. Amended
Jareske Decl, % 231,

Joint
Rezolution
W, 184
approved
Becemmber
13, ZB13

foint Resolubion Ne, 104

2013, among other things,

authortzes the Oflice of
the Supenntensient of te
Capited to ake money on
foan anvd extablishes the
method of repavoasnt for
fhe ioan to be through
aunnai budestary
ailocanions from the
General Fusd

Soction 1 - Auhortres
Bae of credis,

Sectien 2 — Resguires
honortng of pavment aad
allocation of funds from
the general fond for
pavinest of Hne of credis,

Zection 1 - The Act suthorizes the
horrpwing of money in an smount ol
tr exosed 318 milling, and conld be
rmed ko ssue additional debt i the
e whach 4 oot provisied Tor i the
Plag or Figcal Plan, RBection 745 of
the Plan also provides Lmitations on
farare debt. (PROBMESA §§ 202,
3141

Seetion 2 - The Act provides for
payvment of deby service that is st
provided for ia the Fiscal Plan orthe
Plag, and may give cestain bonds
priority not otherwise provided for in
PROUMESA, the Plan. or the Fiscal
Plan that may requmre payment n full
of prepetition obligations being

Contimeed operation of these
provisions wauld significantly
detract from PROMERAy
reqpuatement i sechon 207 and
the Oversight Board s smssion
by aflowing the Comvponweshh
g ineur debt withowt Ovessighs
Board approval, withont regard
to whether such debt! wouid
smpair or intssTere with a
confirmed Plan, and potentially
i an amomnt greater than s
authorized by the certified fiscal
phans or budgets. Amended
Jaresko Tiecl. 9 232.

Statuies authorizing payment in
fisll of debi service on existmg

Permanent
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restuctired parsuant 1o tie Plan.
(PROBESA §§ 202, 314).

general oblins
soaranteed loans, i permnified
by a certified budget of the
Ovarsight Beard, would be over
$1.7 hillion for fiscal vear 2822
stone. See Amendsd Malhowa
Trecl. § 63. Any Puerto Rice
statute orf other law requiring
the Commonwealith to pay
clatms in full 1 inconsiztent
with Trle HI of PROMESA as
mantfested by the restrnciuning

contained in the Plan. Amended
Jareske Diech, % 231,
Joint Fonot Resolution No. ?6— Seet%m $ - Allocates ‘ Zections 1, 2 - The 2t requires or C@zzﬁg&z&é operation :}‘f these Pernunent
'Rmz;imizm 2013, mmong other things, | specific ﬁzg&s 1o agencies prohibits ziw wansier or dichursement | provisions would stenificantly
&Eé P {i} atlovates funds from the | and municipalities for af fands without Oversighi Board detrnet from PROMERA s
T Public Tmprovements specified purposes, autherization it conflict with the reguirement in secton 207 and
g ,333&-@.5:1 Funad: {11} anthorizes Bowed's sole power Yo spprove s the Oversight Board's mussion
;} xggiﬁr rerdning fonds to be Sectien 2~ Allncates Fiseal Plan and Cernfied Budger, by allowing the Commonwenlih
o dumtnbuted sevording o s | fonds in soway o be (PROBMERA § 20721 fe incr debt without Groersight
Jennt Resolution, sod (| detesrmined. Bourd approval, without regard
muthortzes the Govermment Section 3 - The Act anthorizes the o whether such debt would
Development Hank R Sevtien 3 - Arommges for a | horrowing of money tn ag amouni ool | impair o intssTere with s
Fussio Bico 1o advancs the | lins of oredit 0 sxceed 330 nulbos, and could be confimed Plan, and potentinlly
Secretary of the Treaswry s used 1 issue additonal debtin the in an amonnt greater than is
foan to address work Arare whach i oot provided for inthe | suthorized by the cortified Bscal
Setermined by the Plan or Fiscal Flan., Ssction 745 of phans or budpers, Amended
Gievarnor, the Plan also provides Kmitations on Jaresko Degh €732,

fiture debt. (PROMESA §§ 202,
314}

The preempied stalntes requite
appropriations, tansfers, or debi
paymenis inconsistent with the
Oversight Board’s powers under
PROMESA o control fiscal
plans, budpets, aud debt
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Taresko Degt. € 230,

At §7
approved
April 11,
1968

Act 17-1968, among other
things, {1} anthorizes the
Public Buildings Authority
o insue certain bonds; (31
directs the Seoratary of the
Treamuwy 1o pay the
principal and interest on
any such bonds through 2
continuing spproprigiion;
and {111} pledges the good
farth and credit of the
Compronwealth of Posio
Rico for payment of the
bonds.

Section 1 — Provides for
gusrsites of Public
Buoildings Awhority
Bonds: requires the
sHiocation and payment of
suaraiieed bonds; pledges
the good faith, credit and
NIBE DOWEE,

Section 1 - The Aciprowides for
gusantes of indebitedness in s
smonnt not 1o exceed 327 million,
wihich could be used o issue
addifional debt in the future which is
ot provided fox in the Plan or Fiscal
Plan, Section 74.5 of the Pl also
provides Bmitations on Baure dolt
{FROMESA §§ 202, 314},

The Act provides for payment of debt
seyvice that i ned provided for wmthe
Fiscal Plan or the Plan, end may give
certain bonds priosity not otherwise
provided for @1 PROMERA, the Plan,
or the Flseal Plan that mey require
pavenent i il of prepetition
shiizations belug restrictored
grwsoant 1o the Plan., (PROMESRA §§
202, 3140,

The Act reguires ceriain procesds o
be weed solely for bond payments,
which are aol provided for in the
Fizscal Plan o the Plan, aad which
bonds will be restouciored parnast fo
the Plan. (PROMESA §5 242, 31,

The Act requires of probibits the
transfer or dishimsement of funds
withont Oversight Board suthorization

Continued operation of these

provisions would significentdy

dotraet rom PROMEEA s

requivement in sechon 207 and
the Dversight Roard s mussion
by sllowing the Commonwealth
to incur debt without Oversight
Board spproval, without rmeard

o whether such debt would

tmipair or inferfere with a

confirneed Plan, asd potentially

i an smount greater than is

axthorized by the cortified Baoal

plans or balgets, Amended
Jareske Decl. § 232,

The presmpied stabutes reguire
appropriations, transfers, or dely
pEvinenty toconsistent with fhe
Oversight Board's powers vader

PROMESA o controt Hscal
plans, budgets, and deld
restruchwings. Amanded
Taresko Decl. § 230,

Perpumneat
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Certified Budger, (PROMESA § 202),

Azt 489
aspprovesd
September
22, 2804

Act HEI004, among
other things, provides that
the Commonwesalth of
Puerte Rico gusrantess fhe
pavment of principal and
mterest on outstanding
honds that are issued by
the Port of Americas
Anthority, and directs the
Becratury of the Treasury
o make payments of
priscipal and terest on
bonds tsvoed by the Port
of Americas Authonty
whenever the Port of
Americas Authority Iacks
the funds fo make such
paynents.

Section § — Provides for

guasantes of debl of Port
of Americas Authonty,
requires the allocadion and
pavioent of gnwrantesd
bonds; pledees the good
faith, credit and faxing
prwer.

Soetios § - The Act provides for a
gusantee of indeliedness tn an
amourd ot to exceed 5250 melhion,
which could be used o issue
additional debt in the fubure which s
aot provided for in e Plan or Fisesd
Plan, Section 74.5 of the Plan slo
provides Higtations on future debt,
PROMESA §§ 202, 3140

The Act provides for pavinent of deld
service that is not peovided forin the
Fiscal Plan or the Plan, and may give
certain bonds priority not ofberwise
provided for in PROMESA, the Plan,
or the Fiscal Plan that moay require
pavinent in full of prepetifion
obligations being restructured
pursuant 1o the Plan, (PROMESA §3
202,314

The Act requirss cavinln proceeds o
be wsed solely for bomd payments,
which are not provided for in the
Fiscal Plan or the Plan, {(PROMESA
5§ 202, 3147,

The Act requires or probibits the
travwfer or dishugsement of Rands
without Oversight Board anthorizstion
in contlict with the Board's sole
power 0 approve 2 Fiscal Plag and
Ceetified Budpet. (PROMESA §
2021,

Conttnued operation of these
provisions wonld geniflicadly
detfract from PROMESA s
renuirement in section 207 and
the Oversighd Bonrd™s mtesion
by aflowing the Commonwenlth
o mour debt without Oversight
Board spproval, without regard
tex whether such debt would
il or interfere with g
confirmed Plan, and potentiaily
in an amowms genter than is
authorized by the certified fiscal
lans or budgets. Amended
Taresko Decl. ¥ 232,

The picempted slatutes roquire
appropriations, taaskers, or debt
paymenls inconsiste with the
Crvepsight Board™s powers uniler
PROMESA fo control fiscal
plans, hudgers, and deln
restructiwings, Amended
Jarasko Decl § 230,

Permanent
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Actl
approved
Janusry 15,
Path b

Act 12013, moong other
fhings, 1 allows PRIFA
5 PRSTUDS OF TepRY Gertxin
debis of HTA! {15} creates
fhe Infiastrachure
Financing Authority
Special Economic
Assistance Pund; (34}
authorizes PRITA fo issue
bonds to Huance the
assumed debis of HTA,
{3v) provides guarantess
for the payment of the
honde 1ssued mmder the act;
{1} authorizey the
Secretary of the Treasury
o pay outstanding
ebligations foen the bonds
#s necessary; and {v1)
pledges the Sl fabth and
gredit and the taxing
power of the
Commonweslth of Paerts
Rico to gumrsates the
repavinent of the bonds or
sotes i be paid e the
Infrastructure Financing
Anthority Special
Erouomie Assistance
Fud.

Section 2.82 {Awepded
Section 34(RY - Provides
for Commenwealth
guarantes of agency
bonds; requires the
aliocation sl pavment of
guaraptead bonds; pledges
the good faith, credit and
gExing power.

Rection 2.

mended Sevtion

34 - The Act provides fr s
sunrantes of indebiedness of an
unspecified amount, which condd be
used o sse additional debt i the
future which is not provided for in the
Plan or Fiscal Plan. Section 74.5 of
the Plan alse provides hmitations on
fuure debt. {PROMESA §3 202,
3141

The Act provides for payment of debt
service that 1s not provided for inthe
Fizcal Plan or the Plan, and may give
certain bonds priortty not otherwise
provided for m PROMESA, the Plan,
or the Fiscal Plan that miay require
pavment mt foll of prepetition
obligationy belng restractired
pursuant to the Flan, {PROMESA 33
202, 314y,

The Act reguires certain progesds o
b used solely for bond payvments,
which sre not provided for in the
Fizcal Plan or the Plan, (PROMESA
§5 202, A4

The At repaires or proldbits the
transfer or dishursement of funds

without Oversight Board authaorization

w1 conflict with the Hoard's sole
power 1o approve 2 Fiscal Plan and
Certifiad Budest, (PROMESA S
2023,

Continued open
provisions would sipnificantly
detract from PROMERBA s
requaretnent i sechon 207 aad
the Oversight Board’s mission
by allowing the Commonwealth
te neur debt withom Oversight
Board approval, withont regard
0 whether such debt would
imipair or interfere with &
confirmed Plan, and potentially
in an amonnt greater than s
zuthorized by the certified fiscal
pians or budgeis. Amended
Jareske Diecl. % 232

The precmpied statubes tequire
sppropriathans, transfers, or debt
payvisents inconsistent with the
Crviersight Board's powers under
PROMESA w0 control fiscal
plans, budgets, and debt
restrusturings. Amended
Jareske Decl % 234,
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Azt 45
approved
July I8,
1954

Act45-1994, among other
fhings, {1} guarantees the
pavinent of principal and
migrest on outstanding and
fisture bonds issnad by the
Agueducts and Sewers
Authority of Puerto Rico;
{it} divects the Secretary of
the Treasury o cosiga of
mivance fands to cover
paymenis on bonds
guaraniteed nnder the Act;
and (111} pledges the gond
faith and credit of e
{ommonwealth of Paerto
Rico for paviment of the
ondes.

Commonwealth guaantes

of Water and Sewnge
Aarhonity of nnspecified
amonnd; reqires the
aliocation sl pavment of
guaraptead bonds; pledges
the good faith, credit and
gExing power.

Section I - The Actprovides for a
susrantes of indebiedness of an
unspecifisd amount, which condd be
used o 1ssue addiional debt in the
Ruture which is not provided for in the
Plan or Fiscal Plan. Section 74.5 of
the Plan alse provides himitations on
future debt. (PROMESA §§ 202,
3141

The Act provides for payment of debt
service that 1s not provided for inthe
Fiscal Plan or the Plan, and may give
certain bonds priortty not otherwise
provided for in PROMESA the Plan,
or the Fiscal Plan that miay require
pavment m foll of prepetition
obligationy being restractimed
pursuant to the Plan, {PROMESA 3§
2072, 334).

The Act reguires certain progesds o
b used solely for boud paviments,
which sre nof provided for in the
Fiscal Plan or the Plan, (PROMESA
§% 202, 34y

The At reguires or proldbits the
trapsfer or dishursement of funds
without Oversight Board autharization
i conflict with the Board's sole
power 0 approve 8 Fiscal Plan and
Certified Budget, (PROMESA L
24023,

Continued open
provisions would sipnificantly
detract from PROMERBA s
requaretnent i sechon 207 aad
the Oversight Board’s mission
by allowing the Commonwealth
te neur debt withont Oversight
Board approval, withont regard
0 whether such debt would
imipair or interfere with &
confirmed Plan, and potentially
in an amonnt greater than s
zuthorized by the certified fiscal
pians or budgeis. Amended
Jareske Diech % 232,

The precmpied slafnies require
sppropriathans, transfers, or debt
payvisents inconsistent with the
Crviersight Board's powers under
PROMESA w0 control fiscal
plans, budgets, and debt
restrusturings. Amended
Jareske Decl % 234,
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Statutes appropriating Commeonwesnlth revenues

Aet 8 Appropristes sufomnbile
approved hoense fees o HTA,
Angust 12, which HTA mav pledae
1982: 9 to the repavsaent of
LPR.A.§ privoipal and drierest on
2421 bonds and other
obligations of HTA.

Bection 2921

Appropristes oresss i
ammnwobile Heense fres
0 HTA for s corporate
ppeses and for the
repayvinent of HTA s
bonds or other
obhigations

Section 2021 - The appropristion
provisiens are preempted since they impose
pavmest oblipations oulside of any
Crrersight Board-certified budger or Baoal
plan or the Plan and reqoiee payvmentin Kill
of prepetition obligations. (PROMESA S
282 314

These appropration provisions also conthcs
with the mopose of PROMESA =8
restouchiwing of the Conmnonwenlth's
obligations will be impossible i all of these
appropristions remam enforceable.
{PROMESA § 108, 314

Azny obhigations that the Act created are
prepetition obligations that are being
dizscharged pursuant fo the Bankrupicy Code
and PROMESA See DIRA Opision’ at 16,
18, PROMESRA § 314,

The obligations under the Act were made s
that HEA vall have sufficierd moreys o
repay ity debt obligations o Bondholders
ard pordinne operating. Upon fhe
effectiveress of HTA s plan of adpustrent
soch debt obligntions will no longer be
effect, Continning to sead the moneys and
sppropriate despite the debis being
drscharged porsnant fo Title 71 of

The preemysied statuies
foegaire appropTiations,
wransfees, or debt pavuents
mconsistent with the
Oversight Boasd s powers
undey PROMESA fo confrol
fiscal plans, Davdpets, and
delbt rosteneturings. Amended
Jaresko Decl £330

Ifthey remain intacs, the
appropriston stahmes will
undersing Puerio Rico’s
restrchring and Hmit
allowance of claims
contemplated by the
Oversight Board's propased
Plan. Amended Jaresko Decl.
€234,

The contimed enforcament
of the appropriation sidules
wonld also substantially
hamper e Oversight
Board's alnlity o provide a
mgthod for Poaris Rico ta
acideve fscal responsibility
ard access to capital markets,
a3 they provide spending
inconsistent with the ceriified

Parmianent

3

“DRA Opunon™ refers to the Opbiion and Order Denying the DRA Parties Motion for Allowemce of an Administrative Expense
Cleomy, BCF No. 18892 dated October 29, 2021,
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dischampe budnet, fincal plan, and the
provisions of the Baskraptoy Codo as Plan. 7
meorposated into PROMESA. (PROMESA
§ 3143, Thess stafiles coniain
formmdas explaining the

amount of revennes o be
wansferred. | used the 2021
Fiscal Plan to identify the
amount of revennes to be
transferred and in cesiain
cases apphed formulas in
accordance with the statufes
using estimates from the
2021 Fiscal Plan, The
amount of Cormmonwealh
revennes that would nead to
be trancfarred m FY 2022,
permitted by a certified
budget of the Oversight
Bomd, is mooe than 330
bilHon, Amended Mathotea

Decl ¥ 84,
IILPRA. | Appropristes Certain Bection M781(aKi} Sertion 31781031} - The appropriation The preempted stalules Permanent
& 313814ayt) | revenues o HTA, which | Appropristes gasoline provisions ate preempied since they mpase | regunre appropriations,
Hlamavpledestothe | and ol axes o HTA pavimest oblipations oulside of any transfors, or debf pavments
sepavment of principal Creersight Bosed-cortifiod budpet or fiscal meansistent with the

sodd interest on bonds Section 317814 A, | plan or the Plan and rogoire poomest (o &l | QOeersighs Board's powens
and other shligations of | By~ Such sppropriaiad of prepetition obligations. (PROUMESA 38 | under PROMESA o controd

HTA. foewds shall be covered pLizBRIT IS fiscal plans, bodgets, and
ke a special deposit in debt restracturings. Amended
favor of HTA and paid These appropriation provisions also cenflict | Jaresko Decl % 230,
on a monthly basiz with the purpose of PROMESA & I they remain intact, the

sestruchwing of the Commomwenith’s appropriation stamies will
1 {C, | obhigations will be impossible H all of these | undermine Puerio Rico’s

Ei- appropristed | appropriations remain enforcaable. restructuring and Hmit
funds shall be pledged to | {PROMESA §5§ 108, 314} altowance of claims
the repayment of HTAs contemmplated by the
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bowuls and other
obligations, subhiect 6
Section B Asticle Vief
he Paesrto Rico
Constimtion and the
Commonwealh
conunitted not o reduce
the amoant of Ands

appropriated

Any obligations that the Act created we
prepetition obligattons that are being
discharpad puesuant 1o the Bankrupiey Code
and PROMESA. See DRA Optiion af 18,
19 PROMEA § 314,

The obligations wunder the Act were made so
that HTA will bave sufficient monevs io
repay its debt obligations to Bondholders
and continue operating. Upon the
effectiveness of HTA s plan of adinstiment
sach debt obligations will no longer be in
effect. Continuing & send the moneys and
appropriate despite the debts being
discharged pursuant fo Title [T of
PROMESA conflicts with the discharge
provvisions of the Baskruptoy Code as
incorporated ints PROMESA. (PROMESA
§ 314}

Purther, thiv slatude muy be repealed by At
$3-2021 if and when i becomes effective in
its corrent form, which s expected o take
place on the effective date of the Plun.

' CQrversighs Board's proposed

Plan. Amended Jaresko Ducl
T334,

The continued enforcament
of the appropriation sttutes
woatld also substantizily
hamper the Oversigli
Beard’s shility to provide a
method for Puerte Ricoto
achieve fiscal responsthality
and access to capital markets,
as they provide spending
miconzistent with the certified
budget, fiscal plan, and the
Plan. 4

These statnfes comam
fornmlas explainmg the
apnount of revenyes to be
transferred.  used the 2021
Fisen! Plan to identify the
spnonmt of revenges o be
transferred and in cartain
cases spplied fornmlas o
aconydance with the statules
using estinmates from the
2021 Fiscal Pl The
amount of Conunonwealth
reveunes that would need to
be tansferred m FY 20022, 31
pernitted by a certifind
budoet of the Oversighs
Board, s mie han 83,0
bilion, Amendsd Mathots
Decl 964,
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1ILPRA.
§ 1TSS

Approprisics tevenue
derived from ciparetts
excise taxes o HTA,
which HTA say pladae
to the repavment of
principal and interest on
bonds and other
oblipations of HTA.

siftion in Cigorete
excise tazes to HTA for
Hs corporaie powess and

prrposes

— Provides that
approprizted fmnds shall
be covered ink a special
deposit account for HTA

— Provides that
appropristed fiurds shall
be used for repayment of
HTA"s bonds and other
ohitgations, subiect to
the provisions of Section
§ of Article Vi of the

Puerto Bico Constitution

Section 31781{a¥3} - The approp
provisions are preempted since they impose
paviment obligations outside of any
Crversight Board-certified udper or facal
plan or the Plan and require payment in full
of prepetition obligations. (PROMESA 35
202, 314).

These apprapriation provisions also contlict
with the purpose of PROMESA &
sestructiring of the Comunonweslth's
obhigstions will be impossible # all of these
appropristions remain enforceshle.
{PROMESA §§ 108, 314).

Ay obligations that the Act created are
prepetition shligations that are being
discharged pussuant fo the Banbouptey Code
argd PROMESA See DRA Opmon at 16,
19 PROMESA § 314,

The oblizations under the Act were made so
that HTA will have sufficient monevs fo
repay its debt obligations to Bondholders
and coutinus operating, Upou the
efectivensss of HTAs plan of sdinstiient
such debt obligations will no donger be in
effect. Tontinming o sead the moneys aud
appropriafe despite the debis buing
dhecharged pursuant fo Title T of
PROMESA conflicts with the discharge
provisions of the Baskrptoy Code as
incorporated nto PROMESA. (PROMESA
§ 3143

Further, this statete pmay be repealed by At
326071 (Fand when i becomes sffertive in

TOOENEG AppTOIAtions,
wrapsfers, or debt pavments
meonsistent with the
Cregrsipht Board's powers
under PROBMESA to control
fincal plans, budgats, and
debt restrocturings. Amended
Iaresko Decl % 230,

I they remain tntact, the
appropriation stamdes will
nndermune Puerto Rico’s
regtruchuring and lmit
allowance of dlamms
comtemplated by the
Oversight Board s proposed
Plan. Amended Jaresko Dech
€234,

The contimed enforcement
of the sppropriation stahites
wonld slso substantislly
hamper the Oversight
Bouard’s ahtlity to provide a
method for Puerto Rico o
acldeve Hecal mesponsibility
annd aocess 1o capital markets,
as they provide spending
meonsistent with the cerified
budget, fsonl plan, and the
Plan, 14

These statutes contain
formvlas sxplaining the
amount of revenuss to be
tramsferred. 1 ussd the 2821
Fiscal Plan o identify the
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, expect
place on the effective date of the Plan,

agount of revennes o be
transforred and i cortain
cases spphied formulas in
accondance with the slamies
using estimates Fom the
2021 Fiseal Plan. The
amount of Commonwenlth
revennes that wounld need to
bewansiorred i FY 2022, 4
pernstied by a cenitied
hadget of the Oversight
Board, is more than 530
tiftion. Amended Mathohz

Trecl % 4.
Art 44 Appronrisies pevenues Section 1914 Section 1914 - The aporoprintion The preempicd stafules Permanent
appreved derived from mumtaxes | Appropristes 3117 provizions to PRIFA are preempted sines reoEnne appropriations,
June 21, s PRIFA which PRIFA | mitlion suoualivoel rum | they unpose payment sbligations outsile of | fransfors, or debi pavments
1988, as may pledee o the xes to PRIFA for s any Oversight Board-certified budeet or inconsistent with the
amended; 3 | repavment of pineipal COIpOTITE PRIPOSES, fiscal plan or the Plan and regoire payment | Oversight Board™s powers
LPRAS sad mterest an bouds which PRIFA may in fidl of prepetition obligations, nuder PROMESA 10 control
1514 surf othwr shigations of | pledge to the repryvoent | (PROMESA §5 202, 3143 fieeal plans, buulgets, and
PRIFA. of iz bonds or other debi regtraciurings. Amended
chligations subiect to the | These sppropriation provisions also conflict | Jarssho Decl €238,
provisions of Section 8 veith the purpose of PROMESA: 5
of Article VI of the restmcinring of the Componwenith’s If they remmin intact, the
Puarto Rioo Constimiion | obhiganons will be smpossible if a2l of these | appropriation stahttes will

appropriations remain snforceable.
{PROMESA §5 108, 3140

Any abligations that the Act created are
prepetition obligations that ave being
ischarged pussuant 1o the Bankrupicy Code
and PROMESA 3See DRA Optnion at 16,
I3, PROMESA § 314,

The obligations under the Act were made so
that PRIFA will have sufficient moneva io

undernne Puerto Rico's
resirucimning and fmit
allovance of dains
contemplated by the
Creersight Board's proposed
Plan. Amended Jaresko Decl
T334

The continued enforcament
of the appropriation siatites
waould also subhstantially
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repay it debt obligations o Boodholders
and continue operaiing. Upon the
effectiveness of PRIFA s qualifving
mottfication such debt obligations will oo
longer be i offecr. Continming 1o sand the
meneys and appropriate despite the debis
being discharged pursuant o the Plan and
the qualifving modification uader Title VI
of PROMESA conflicts with the discharge
provisions of the Bankruptey Code 2z
incorporated inte PROMESA. (PROMESA
§ 314

Furiher, this statute may be repealed by Act
$3.24521 if and when 1 becomes effectve in
its current form, which is expected to fake
place o the effective date of the Plan.

hamper the Oversipht
Board™s abiliiv o provide a
method for Poerte Rico to
achieve fscal responsibaliny
and acoess (o capital markets,
as they provide spending
neconsistent with the cersified
badpet, fiscal plan, and the
Plan, I

These statutes comfam
formmdas explaining the
amount of revennes to be
transferved. 1 ased the 2021
Fieca! Plan to identify the
amount of revenves to be
trapsforved and in cerfan
cases spphed foramlas in
accordance with the statutes
using sstinnntes from the
2028 Fiscal Phan, The
amonnt of Cormroorwealth
revennes it would need o
be transforred in FY 2022, 3
permitted by a centified

budget of the Oversight
Board, 15 more than 33.0
billon. Amended Malhotia
Decl %64,
Actl Appropriates cerfain Secrion 33781a03 Section 31751a(n) — The appropriation The presmpted statules Permanent
approved gxRcise Ia% revenue W Appropristes fnds to provisions are preempted since they lmopose | reguire appropriations,
January 1, PRIFA and HTA forthe | Infrastruchme Financing | payment obligations outside of any transfers, or debt pavments
FA S purpose of repaving Authority Special Cversight Board-certified budget or fscal tnconsistent with the
LPRAS debts and obligations of | Econontic Assistance plan oy the Plan and require pavment in &l | Oversight Board™s powers
31751ain) HTA. Fuad amnct such fusds are | of prepetition obligations. (PROMESA 82 | under PROMESA 1o contrsl
wrbe nsed by PRIFA for | 102, 314} fiscat plans, budgets, and
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] repayment of HTA debts
2t obligations

s also conflict
with the purpose of PROMESA: &
restmctnring of the Comnonwesith’s
obhgations will be snpossible if all of these
appropristons remain enforceshble.
{PROMESA §5 108, 314).

Any obligations that the Act created are
prepeiition obligations that ave being
ischarged pursuant o the Bankrupicy Cade
and PROMESA. See DIRA Opmionat 16,
19; PROMESA § 314.

The shligations under the Act were made so
that HTA or PRIFA wall have sufficient
moneys to repay s debt obligations to
Bondholders and continue operating, Upon
the effectivensss of the relevant plan of
adiustment or guahifving modification such
debt obligations will no longer be t effsct
Continuing to send the moneys and
appropsiate despife the debty being
discharged pursuant fo the Plas and the
suunlifring modification parsuant {o Title VI
of PROMESA conflicts with the discharge
provisions of the Bankroptoy Code as
incorporated nto PROMESA. (PROMESA
§ 314}

Furiber, this siatte nay be mmpealed by Aot
53-2021 if and when i becomes effective in
its current form, whichi is expected fo fake
place on the efactive date of the Plan.

debst restroohipings. Amended
Javssko Decl § 230

I they remain intact, the
appropriztion standes will
underming Pusrio Rico’s
restruciuring and Hmit
allowance of claims
contemplated by the
Orversipht Board's proposed
Plan. Amended Jaresko Decl.
€334

The continued enforcement
of the appropriation sinfutes
would alzo substantially
hamper the Oversight
Board’s alnlity o provide a
method for Puerte Rico to
achieve fiscal responsibility
and access 1o capital markets,
as they provide spendding
mconsistent with the certified
budpet, fecnl plan, and the
Plan, Id

These stututes coartain
forvlas explaining the
ammount of revenses o be
transterred. T used the 2021
Fiseal Plan fo identify the
amount of revenues to be
transferred and in ceriain
cases spplisd forvandas in
accordnre with the statutes
using cxtinmtes fom the
2021 Fiseal Plan. The
amount of Commearwealth

3R
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veverngs that

be pansferred i FY 2032, 4
perpiied by a cortiBed
budper of the Oversight
Reard, is more than 33.0
billion. Amended Malhota

othar obhigations, subiect
0 the provisions of
Section 8 of Anticle VI
of the Puerto Rico
Constinion

19, PROMESA § 314,

The obligations under the Act were made so
that MBA will have sufficient monevs to
repay its debt obligations to Bondholders
and continue operating. Continuing fo send
the moneys and appropriate despite the
debis being discharged pursuant to Plan
conflicts with the discharge provisions of
PROMESA. The Plan provides v a
clawback claim for MBA, once the debi iz

The continued snforcement
of e appropriation staites
waukd alzo substantially
hamper the Oversight
Board’s ability to provide a
method for Peerto Rico fo
achieve fiscal responsibility
and gcoess to capiial markets,
as they provide spending
uconsistent with the ceriified

Tiecl € 64,
I3LPR.A. | Appropuiates revennes Becting 317814} Sertinn 3178104 . The sppropsiation The preompted siafules Permaiand
§ 317514a)4) | devived Fom vgaeite Appropriaies up to $10 provisions are presmpted sinos they bopose | raqous sppopriafions,

sxeise taxes to the MBA, | million s cigareite pavinent obligations oubside of any transfors, or debl pavmas

which the MBA any excize fnxes f the MBA | Ouensight Board-cartifind budget or fiseal inconsistent with the

pledee o the repaynent | & iis corporate powers | plan or the Plan and require pryment i fall | Oversight Board™s powers

of principal and Inferest | and pamposes of prepetition obligations. (PROMESA 8§ | under PROMESA 10 control

om boneds and other 287 314 fierat plans, budgets, wd

obligations of the MBA, | Bection 3173La)d)AY debi resfruchuings. Amendad
-~ Provides that These spprepriation provisions alse conflict | Jaresko Decl 230,
appropristed funde shall | with the purpose of PROMES A 5
be covered inlo 5 special | restruoturing of the Commomwealth’s i gy remnain tact, the
deposit secount for the obligations will be bnpeossible if sl of these | appropriation statutes will
MBA appraprishons resamn snforcesble. untermune Puerio Rice's

(PROMESA §§ 108, 3143, restrschuring snd it

Section 3178 HNBIT, allowancs of claims
- Prervides that Any obligations that the Aot orested are contemplated by the
approprizted Rands shall | prepetition obligattons that ave being Orversipht Board's proposad
be used for sepavment of | discharpsd presuant 1o the Bankrupioy Cade | Plan. Amendsd Jareske Decl
the MBA s bomds and and PROMESA. See DRA Optiion af 18, T334
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Gischarpad pussuant 1o PROMERA the
appropsiation 5 nresenpied. {(PROMESAS
314

Further, this statute may be repealed by Act
33-2021 if and when # becomes effective in

it cursant form, which is expected o fake
place on the effective date of the Plan.

budnet, fincal plan, and the
Plan.

These staiules contain
formmdas explaining the
amount of revennes o be
wansferred. | used the 2021
Fiscal Plan to identify the
amount of revennes to be
transferred and in cesiain
cases apphed formulas in
accordance with the statufes
using estimates from the
2021 Fiscal Plan, The
amount of Cormmonwealh
revennes that wonld need to
be trancfarred m FY 2022,
permitted by a certified
budget of the Oversight
Bomd, is mooe than 330
bilHon, Amended Mathotea

23-2621 if and when it becomes effecine In

allowance of claims

Irecl € 64.
I3LPR.A. | Appropristes tevenues Bection M 781(al5) Section 317814a¥8) - The appropriation Thee presmpted sialules Bection
& 313814 u% | derived from cigaretts Appropristes up to 536 provisions ate preempted since they impose | rogmre appropsiations, 3178 R
excive mxes o PRITA, mithion in cigaretts pavimest oblipations oulside of any transfors, or debf pavments iA. By
which PRITA may exeise tanes o PRITA Cregrsipht Bosed-cortifiod budpet or Sscal meansistent with the During the
transfor Yo the for its corporate powers | plan or the Plan. (PROMESA §§ 202, 314). | Oversight Board's powers vorm of the
Infrastachure Fioancing | and muposes under PROMESA to contyel | Qeersighs
Anthosity for the debtor Thess appropration provisions alsoe conflict | fiscal plans, budgets, and Board.
other obligation of the Serifon | with the purpose of PROMESA: a debt restracturings. Amended
Infrastrachire Fluancing | BY - Provides that sestruchwing of the Commomweaith’s Iaresko Decl % 230,
Anthority. appropriated fimds shall | obligations will be impossible if all of these
be covered inko a special | appropriations remain enforceable. If they remain intact, the
deposit account for {PROMESA §3 108, 314} appropriation stainres will Permanent
PRITA and specifies undermine Puerio Rico’s
amount approprtated Furiher, this statute may be repealed by Act | restruchming and limst
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ertion iin
- Peovides that
appropriated Rads are
subiect o the provisions
of Section § of Article
VT of the Puerto Rice
Constitntion

3
— Provides that PRITA
shall transfer nds 1o
PRIFA for repavment of
PRITA'sdebts or
shligations when s
frinds are msnfficient to
gover such debis ar
whbligations

, expect
place on the effective date of the Flag,

' comiemplated by the

Qreersight Board's proposed
Plan. Amended Iareske Dl
T 234,

The contimed enforcament
of the appropriation safutes
wauld also substantially
hamper the Oversigla
Board’s abiltty to provide a
miethod for Puerto Rico fo
achieve fiscal responsibility
and access fo capital markets,
as they provide spending
aiconsistent with the certified
budget, fiscal plan, and the
Plan, 4

These statnfes comtam
formmmlas explainmg the
apnount of revenges o be
transferred. | used the 2021
Fisen! Plan to identify the
spnonnt of revenyes o be
transferred and in cortain
cases spplied forsmlas o
acoordance with the statules
using estinates from the
2021 Fiesl Plan, The
amount of Comuponwenlth
revennes that would need to
be tansferrad m Y 20022, 36
peyinitted by a cortifind
budoet of the Oversighy
Bowd, s San 83,0
bilion, Amendsd Mathots
el 964,
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§ 227tvin)

Appropriaics coriain ; v{a}

£XCiNG X revenue o Appropriates room
CODA, which CCDA occupaney Bxes to

wiay pledae o the CCDA, which CCRA
repavment of principat may pledge (o the

and inferest on iz bonds | repayment of bonds and
and other ohligations, other obligations of

CCDA, subject to
Section 8 Asticke Viof
Hhe Paerto Rice
Consiiintion

-

he appropsia
provisions are preempted since they impose
paviment obligations outside of any
Creersipght Board-certified budper or fiscal
plan or the Plan and require pavment in full
of prepetition obligations. (PROMESA 35
202, 314).

These appropriation provisions also confhict
with the purpose of PROMES A a
sestructiring of the Comunonweslth's
obhigstions will be impossible # all of these
appropristions remain enforceshle.
{PROMESA §§ 108, 314).

Ay obligations that the Act created are
prepetition ohiigations that are being
discharged pussuant fo the Basdougtey Code
argd PROMESA See DRA Opmon at 16,
19 PROMESA § 314,

The oblizations under the Act were made so
that TCDA will have sufficient moneys to
repay its debt obligations to Bondholders
and contiius opersting, Upon the
effectiveness of CCDA s Tille VI
qunlibring modificetion such debt
obfigations will oo longer be s effect,
Copdinmsug to send the smoueys and
appropriate despite the debis baing
shscharged purstant o the Qualified
Madification pansuant to Title IV of
PROMESA conflicts with the discharge
provisions of the Bankomptey Code iz
incorporated o PROMESA. (PROMESA
§ 3143

TOOENEG AppTOIAtions,
trapsfors, or debt payments
meonsistent with the
Cregrsipht Board's powers
under PROMESA to contrel
fincal plans, budgats, and
debt restrocturings. Amended
Iaresko Decl % 230,

if they remmin tndact, the
appropristion stames will
undermme Puerio Rico’s
restructurmg and lmit
alfowance of claims
comtemplated by the
Oversighs Board s proposed
Flan, Amended Faresko Decl
€334,

The contimed enforcement
of the sppropriation siahites
wonld slso substantislly
hamper the Oversight
Board’s ahility o provide a
method for Posrte Rico o
acldeve Hacal mesponsibility
and 2ocess to capital markets,
as they provide spending
meonsistent with the ceriified
budget, fisonl plan, and the
Blan, 14

These statutes contain
formudas sxplaining the
amount of revenuss to be
transferred, T used the 2821

)
tarm of the
Crversight
Board,
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: tatvie may be repealed by Agt
332021 sF and when # becomes effective in
itn current form, which is expested o take
place on the effective date of the Plag,

agount of revennes o be

transforred and in cortain
cases spphiod formulas in
accordance with the statutes
using estimates from the
2021 Fiseal Plan. The
amount of Commonwenlih
revennes that would need o
be transierred in FY 2022, 8
pernitied by a ceriified
badget of the Oversight
Board, is more then 53.0

tiltion. Amended Mathohz

Trecl % 4.
Ast 147 Appropriates 4.0% of the | Section 1040473~ Section 1040a73 ~ The act hnposss Tl preempted stafuies Rection
enacted June | snnual General Fund Appropristes fnds fom | pavmentobligations and sppropriations recatize appropriations, 184Ny
18, 18986, 23 | revenue 1o e Judivind the Genersl Fund of the | outside of any Oversight Board-vertified transfirs, or debt pavments During the
LPRAS Branch. In addition, Tressory to the Judicial | busdpet or fiscal plan. {PROMESA § 202}, neonsivens with the term of the
4 eutsblishes the prarities | Buaunch for operating Creersight Board's powers roersight
of payment for “when EXPOTIHES. Section 184}~ The scl resusiess pavment | undey PROMESA 1o contrel | Hoard,
the available funds for s of prepstition debt of the Commmonwenlth fiecal plans, beulgets, and Zechion.
specifie fseal veur are Bection 104{c} - Setz claims discharged upon effectivensss of the | debl restraciurings. Amended
nof suficient o cover priority paidehnes for Plan of Adisiment snd creates paviment Jarsshko Decl €234 Bection
the appropsiaions the disbisemant of priovities fhat conflor with Section 184{ck
spproved for thet vear” | public fands. 31451 4) of PROMESRA. (PROMESA S I they remain wtact, the Permanent.

282y

appropriation stahyes will
undermine Puerto Rico's
resfrucimniag and fmit
allowance of claims
contemplated by the
Crversipht Board's proposed
Plan, Amended Jaresko Decl.
T i34

The comtimued enforcement
of the appropriation siafutes
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T weuld also

ly
hamper the Oversipht
Board™s abiliiv o provide a
method for Poarte Rico to
achieve fiscal responsibility
and acoess o capital markets,
as they provide spending
nconsistent with the cersified
badpet, fiscal plan, and the
Plan. 74

These statutes confain
fornmdas explaining the
amount of revennes to he
tranesferved. 1 aeed the 2021
Fieea! Plan to identify the
amount of revenves to he
trapefored and in ceitun
cases spphed foramlas in
aceordance with the statutes
using sstiates Fom the
2028 Fiscal Phan, The
axnonnt of Comoorwealth
revennes tat would need o
betransferred in FY 2022, 4
permitted by a certified

fizcal plans, budgets, and

budget of the Oversight
Board, 15 move than 33.0
billon. Asmnded Malhotia
Decl ¥ 64,
18 LPR.A. | Appropriates centain Section 621-3(a} Section $31-1(a) — The aci imposes The presmpted statules Until the deln
§821.1 funds to the University Apprapriates 9.60% of payment abligations and appropriations FOETE appropRiations, tssuad
of Puerto Rico. the annnal General Pand | outside of any Oversight Board-certified transfers, or debt pavments pursuant 1o the
budget to the Untversity | budget or fiscal plan. {PROMESA § 202). | inconsistent with the Planimpad in
of Puerto Rigo. Crversight Board's powers full.
under PROMESA to contrel
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debst restrnohirings. Amended
Javssko Decl § 230

I they remain intact, the
appropriztion standes will
undermne Puerfo Rice's
restruciuring and Hmit
allowance of claims
contemplated by the
Orversipht Board's proposed
Plan. Amended Jaresko Decl.
€134

The contimued enforcement
of the appropriation sinfutes
would alzo substantially
hamper the Oversight
Board’s alnlity o provide a
method for Puerte Rico to
achieve fiscal responsibility
and access 1o capital markets,
as they provide spendding
mconsistent with the cerhified
budpet, fecnl plan, and the
Plan, i

These stututes coartain
forvlas explaining the
ammount of revenses o be
transterred. T used the 2021
Fiseal Plan fo identify the
amount of revenues to be
transferred and in ceriain
cases spplisd forveudas in
accordnre with the statutes
using cxtinmtes fom the
2021 Fiseal Plan. The
amount of Commearwealth
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veverngs that

be pansferred i FY 2032, 4
perpiied by a cortiBed
budper of the Oversight
Reard, is more than 33.0

billion. Amended Malhoira

Tiecl € 64,
Act 83 Appropaiates special fax | Secfion 30403 faaey, 11 | Section 3007 foara, 1% - Tlas act is The presmpted stafules Eection 2002
approved revenue for the Auvthorizes revenues of 2 | preempied to the extent ot raquires fransfors | regnre appropniations, épara. 1} -
August 39, amortizabon aud special tax of 1.03% per | of wopey mdependent of thewr mclumon o transfers, or debl pavmas Permaniand
1591, a5 redemplion of sumnn on the appraised | an Oversight Board-cerfibied Rscal plan o inconsistent with the
amended, 21 | Commonwealth vahe of all personal and | baxdget. {The provisions suthartzing Orversizht Board’s powers Sectinn 3004 -
I.PR.A. B8 | obligafiuns, compensate | real property not manicipalities to levy an additional siriax wider PROMESA o control | Permanent,
3082, 3664, mumicipalities for certain | exempted from taxes for | and enpowering the Musiciml Revenues fierat plans, budgets, wd
2486, uncotlected property the smoriization and Collection Centey o collent sich ges are debi resfruchuings, Amended | Becilon 3008
281812 faxes, and anpropriates redemaption of the ned presgmpied ) (PROMESBA § 202) Jaresko Plecl. % 230, {paras -2}~
coertain Commonweatih | Conmnonwealth general Uniil the delby
fords to mumeipahties. | obligations, Section 830044a), {3~ This act requires i ehey remain iatact, the fasned
payment af prepetiting debt of the appropriation statates will pussuant o the
Section 30040 &) - Conmarreesith clabms discharged npon untermune Puerio Rice's Plan has hean
Direct the product snd | effsctivensss of the Plan of Adpstment, restrciuring st i paid w Rl
proceeds from the faxss | oreatss pavement priovithes that conflict with | allowancs of clainms
fevied nuder § 3002w Section 314(b¥4} of PROMESA and contemplated by the Section
the pavioent of principsl | recpdres fmnsfers of wmoney independent of | Oversight Board's proposed | 3818ia-4dh —
on exasting and fonws their inclnston in ag Oversight Boarde Plan. Amendsd Inresko Dech | Diowing the
general obligation bonds | cortified Bscal plan or buddpet. (PROMESA 1 9234, torm of the
2w notes, £8 202, 314). Oeersight
The continued snforcement Board.
Sevtion 5006 (nary Section 5006 {pars. 1-23 - This act of the appropriation statiles
2} - Awnhorizes the rocprves transfors of mondes Independent of | would also substantially
wansler of fnds for their inclusion in an Oversight Boad- hamper the Oversight
compensation of cestified Biscal plan or huddpget (FROMESA | Reard’s ability o provide a
municipalities for § 202 method for Peerto Rico fo
uncollected property achieve fiscal responsibility
taxes resulling from ax | Seciion S813ia{d) — This act requires and zecess to capital markets,
exXempions. transfers of money mdependent of their as they provide spending

iconsiztent with the cemfied
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Section S818(ay-(d}

Anthorizes the traasfer
of Ruxds from taxes, the
Additonal Lottary
Svstem, the net internal
sevennes of the General
Fuad, and fmesto
municipalities.

mehesion i an Oversight Board-cortifisd
fiscal plan or budpet, [PROMESA § 302)

For the svoidance of doubt, the staimie’s
provisions regarding collection of the tax
are not preempied,

budnet, fincal plan, and the
Plan. i

These staiules contain
formmdas explaining the
amount of revennes o be
wansferred. | used the 2021
Fiscal Plan to identify the
amount of revennes to be
transferred and in cesiain
cases apphed formplas in
accordance with the statufes
using estimates from the
2021 Fiscal Plan, The
amount of Cormmonwealh
revennes that would nead to
be trancfarred m FY 2022,
permitted by a certified
budget of the Oversight
Bomd, is mooe than 330
bilHon, Amended Mathotea
Drech. % 64.

At 221
approved
May 15,
1948, as
mmmended, 15
LEARA. B
74

The stanie provides for
the caloudation of the
annual get income From
slot machines apd
cistribuntes those incomes
o slot machine
operators, the Gaming
Commission, and
govermment funds
wclading the General
Fund,

Bection 74 - Calonlates
slot machine Hoense foes
and taxes and suthorizes
the distrtbution of the
anmasd net tncome from
slot machings. The
collection of the faxes
are not preempted.

Section 74 - Tiis act is precompted o the
exient i resptires trapsfors of pet slot
maching income indopendent of their
mchesion o 2o Oversight Board-cortified
fiscal plan or budpet, (PROMESA § 202

The pressapled statules
TOOENED ARpAOLEIATOnN:,
trapsfues, or debt pavments
meonsistent with the
CQreersight Board's powers
under PROBMESA to control
fizcal plans, budgets, and
debt restracturings. Amended
Iaresko Decl 9§ 230,

I they remain tntact, the
appropriation stamdes will
undermine Puerto Rico’s

Duwing lerm of

Crversight
Board,
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resimionag aoad fmit
allovancs of caims
comiemplated by the
CQreersight Board's proposed
Plan, Amended Jaresko Dech
€334

The contimed enfoscament
of the appropriation stafutes
would also snbatantially
hamper the Oversight
Board’s ability to provide a
method for Puerte Rico to
achieve fiscal responsitality
and access to capial markets,
as they provide spending
meonsistent with the cerhified
budpet, flecnl plan, and the
Plan. i

These statufes comtam
forsvlas euplaining the
spnonmt of revenges to be
transferred. T used the 2021
Fisen! Plan to identify the
apnonnt of revenyes o be
transferred and in cartain
cases spplied orslas in
acoordance with the stafules
using estinates from the
2021 Viscal Plan. The
amount of Cornponwvealth
revennes that would peed 2o
beyunsferad in FY 20022,4F
perinitted by a cortifind
budpet of the Overddsht
Board mmore Sum 830
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Drecl €64,

Act 18 The statute provides By | Sesllon 87420001131 - | Section 87420 13431 - This act requires The preempted stafules During term of
approved varying percentages of Provides for the fransfers of money mdependent of thelr resguive appropeintions, Oversight
January 24, | the Sales and Use Tax digtribstion of fonds inclusion i an Oversight Board-gertified transfars, or debt pavmants Board,
2034, =3 IV by Spanish from the Maonicipal fiscal plan or budget. (PROMESA § 2021 inconsistent with the
amenided, 21 | sacronym) o be Admimstraiion Foad i Oversight Bosd s povwers
L.PR.A § distribpied o the mosivipalities, uaeder PROMESA to contiol
#7432 Munieipal fiscal plans, budgels, wed

Adnsmstration Fund debt reshruciinngs. Aended

which bas o waterfall Jaresko Decl € 2340,

distribution to the

Municipal Development I they resnain dtact, the

Fund, the Muniopad
Betderaption Fund, and
the Municipal
Enprovement Pand,

appropriation sialuies will
udernnne Puerto Riso's
redtrciuring amnd Hmit
alswance of claims
contemplated by the
Creersight Board's proposed
Plan. Amended Jaresko Dech
€234,

The continved saforcement
of the sppropriation stafites
wentkd also subatantally
hamper the Oversipht
Board™s abiliiv o provide a
method for Poerte Rico to
achieve fscal responsibaliny
and acoess (o capital markets,
as they provide spending
nconsistent with the certified
badpet, fiscal plan, and the
Plan, Id,

These statutes contain
formmdas explaining the
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agount of revennes o be

trapsforred. 1 nsed the 2031
Fiscal Flan to identify de
amount of revenngs o be
wransferred and in certain
cases spphied formulas in
accordance with the statntes
using estimates from the
2021 Fiscal Plan. The
amount of Commenwealih
reveanes that would need to
be transferred in FY 2022, if
pernutied by a cenified
budget of the Overnight
Board, is more than 338
bilkon, Amended Mathota

Trecl % 54,

At 41 The statute establishes a | Bection R105(g) and (B} | Section $105(g) and (B} - This act The preempled stalules Dawing the
approvad furel to colleot fees on all | ~ Appropristes funds msthortzes iransfers of money Independent | regoire approprintions, term of the
July 22, sew tires {unported or gathered from the Serap | of thelr fuchsion i an Oversight Bowd- trausiers, or debt payments Orearsight
2611, a8 msemsfactored Jncallyi o | Tire Managenwnd and certiffed Bscal plan or budger (PROMESA | inconsistent wath the Hoard.
amended, 12 | faciliinte the disposal of | Disposal Fee ss provided | § 200 Oreersight Board's powers
LPRA. unusable tires from the for an regulations. unther PROBESA 1o cantrol
48395 ssland and provides that fleeal plans, budgets, and

sesonrces of the fimd debst restrnoiirings. Amended

shall be allocaied Jarssko Decl § 230

theongh reguiations.

I they remain intact, the
appropriztion standes will
undermne Puerfo Rice's
restruciuring and Hmit
allowance of claims
contemplated by the
Orversipht Board's proposed
Plan. Amended Jaresko Decl.
€334
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The contied saforcament
of the appropriation stafites
woukd also subatantally
hamper the Oversipht
Board’s abiliiy o provide a
method for Puerte Rico fo
achieve fiscal responsibility
and acoess to capital markets,
as they provide spending
wnconsistent with the cenified
hadget, fiscal plan, and the
Plan 74

These statufes contam
fornmdas explaming the
amousnt of revennes to be
transferved. { used the 2021
Fisen! Plan wo identify the
asxnount of revanyes o be
transferred and in catain
cases spplied formulas in
aceordance with the statutes
using sstimnates from the
2021 Fiscal Pha, The
mpnont of Comunonwealth
revennes that would need io
betransfared In FY 2022, 3
permnitted by 2 certified
budget of the Oversight
Board, s uwee than 3.8
hiibon, Amsixied Malhotna
Decl ¥ 64,
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TRS and JRS Statules

tatiite Yorinated i

Act 108 Aet 1982017 (“Act | Seciien 2.3 - Section 2.3 - The Act provides for | The Oversight Bosed hay The preemption of Section
approved 1™ provides for Brovides for the the continned accrns! snd payment | detersmned the freeze of the 3.6(8¥ 72} ouly sppliss to the
Augnst 23, | die Lopidation of e | continued aoornal of | of defined benefit pension TRS and IRE penston plans i | one-tioe contribntions o be
2017 then-repmining dehined benefit ghlipations inviclaton of the TREE | essential o aclieving the goals | mode woactive ERS and

assets of the tdeee pengion obligatons | fresze tn the Plan Plan At LYY Sf PROMESA, sv st vallvesnly | System 2600 participands

poblic retirement muler TRS and JRE | and Fiscal Plan (Fiscal Plan ot i net savings of $34.7 billics nnder Sections 857 and

sysiems {ERE, TRE, 2543 (PEOMESA §3 207, 314L over the nexwt 30 yveurs, 2214

vt JRSY, e Seciten 2.4{a3) Supplemental Levy Decl [BCF

wansfor of their Provides forthe Rectop 2 4iay - The Actprovides ] No. 190597,9 14, Becaase the Oversight Beard

assets (with cominned acormal of | for the contianed scomat and reqEnres he permanent froeze

zpecified defined benafit payment of defined benefit pension | Each of the cited sections, of TEB and JRS andd

gxceptions) to the penzion obligations | obligations in violation of the TRS | other than Section 31.6{a¥72). is | conversion of the retirement

Commonwealth, and | mder TRS and IR | freeze in the Plan Plan Art. 1LV} meonsistent either with the plans of participants 1o the

e avt Fiscal Plan (Fiscal Plan at freeze of IRS and TRS, or with | Act 106 defined coniyibmbion

Commonwealth’s Seeiion 2400} — 284y, {PROMESA §5 202,314} the treatment the Plan proposes | plan, the preesption of the

assumphon of Provides for the to provide affected participants | remaiing fmplicated sections

payment of all coptinued acorml of | Section 2,460} - The Aciprovides | on account of the freeze. of Act 106 must be

peasions o retired defined bapafit for the contimrad scernat and permanent.

parficipants in the penzion obligations | payment of defined henefit pension | With respect to Rection

Hrree systoms, obligations i vielation of the TRY | 3.6(17), AFSCME has

suhject Seciion 2.6 — freere i the Plan (Plan At LV} requested, and the Oversight

remmburserent by Provvides for the ard Fiscal Plan (Fiscal Plan at Board has agresd, g defauh

ofher emplovers whe | confiupned accornsl of | 2840 (PRODMESA 85 202, 314, mveshuent for Conmonwenlth

participsted wthese | defived benefit contribobions nnder Sections

wystems of porstons | penvion oblignfions | Section 2.6 ~ The Act provides for ] 35,7 and 33,10 of the Plan

paid fo thelr poder TRS and IR | #he continmed soornal and pavenent | will provide s opportunity for

respeoiive retirges, of defioed benefi pesion inveshuent reforn e better for

Seciion 31BN ~ | obligsbions i vicktion of the TRY | participands than an investment

Act 106 alse Excepts indges and | Heere in the Plan Plan At LYV) that merely preserves the

provides for the carba teachers fon | and Fiscal Pl Flsoad Plan st principal covluibutions. This

exizblishroent of & pasticipation i the 284, (PROMESA 8§ 202, 314} will forther the Oversight

new defined defined contribution Board’s goal, consistent with

confribudton plan, aceaurds and Section 3.1BE L - The Act FROMESA, of enburcing

parsusat o wiich provides o requires minimun mandatory retiremst fmding for corrand

eraplovesy will eorginued individhial coniributions fo the goversmnenl emplovess.

comfribunie §.5% of wariicipation i defined conpribution sccomdds in
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sse paricipants in | the amount of £.5%6 of the subject
mdividual ralivemnent | the defined bepefit parhictpant’s monthly salarv in
acconmis. AHERS plans vickation of the Plan. This
pasticipants, and all miminnun contvibition ehall
TES parficipants Section 3.4 continue o appdy o 2 Aot 106
hired after July 31, Reguires plan participants except for TRS
2014 are required to | participants o and JRS pension plan participants
participate in this contribute a wheo will be emoliad in soqial
new defined it of 8.53% of | security uoder the Plan, whese
comtnibution plan, such partictpants” g contribition 13 reduced
and teachers hived monthly salary fo 1o 2.3% wder the Plan, as they
befors Angnst 1, their defined will be mmnking payments o social
2014, plas ol IRS contribution secanity of 6.2% (for a total of the
participants, may accounts gach %.3% Act 106 regmires o be paid
participate but are month, io the defined contribunion plan).
nof required. Plan § 359, (PROMESA § 3141

Seeifon 36003 37Y —
Act 108 farther Botablishes as o Section 3.4 — The Act requives
provides that the default imvestmern s mandatory mdividual
default investment for Act 106 corfribitions fo the defined
option for deposits confribnitions an corgribadion accoudty n the
st the defined mstrument that amount of §.3% of the sublet
goutribution phn guarantees the retur | participant™s monthly salary in
shall include s of principal. viokatton of the Plag which
gusrantes of the provides for certaln participants fo
priscipal smount of be sble to reduce thelr contribution
comtributions, which & 2.3% gy they will be making
mplicithy mesns pavments o sovial seourlly of
there will be little or 6,2% {for & tobsl of the 8.5% At
e rehmg o 106 requines o be paid o the
mvestment, defined contnibution plan). Plan §
555 (PROMESA §314)

Axt 106 futher
provides that TRS Soctlon 3.66a¥) - Batablishes s a
and JRS shall defanll investiment for Act 104
remnain unfiozen, confributions an Rstrament that
and partcipants i zusraniess the return of prinecipal.
thegs aystenss shall Thiz section it inconsistent with
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coptinue o make the Plan, and is therefore
confribnfions o and preammpted, only with respest Io the
acorne benefits contriboiions io be made by the
under these svsisms Commonwealih (o the Act 108

i accordance with accounis for active ERS

thelr enabling acm. patticipants i Classes 31G and

317 under the Flan (sections 357
and 35.18 of the Plan), which will
be subiect ta a defandt imvestimen
1 target retirement date funds
unfess the participants chooses
atherwise. {PROMESA § 3141
All other contritmtions by
employees to the Act 106 acconnts
shall be subject to the defach
mvestment sat forth in Section

3.8(a2).

The Plan provides for the feere of
the defined benefif plans of TRS
and RS, In consideration for the
freere of these plans, affected
participanty will be required to
enroll in the Act 196 defined
cordribudion plan, such that
eurotiment to this plan will ne
Iomger be voluntary for sny
participants in the TR snd JRS
systems, Inaddition, suy TRE or
JRE purwipant to be enpolled in
social seourity under the Plan will
be subiect to 8 reduced
contribation reguiremet of 2.3%
of salary, as they will be making
pavaents o social seowiv of
&.2% {for s tolal of the 8.3% Act
104 reguies o be patd o the
defined rontribation plan),

54
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Finally, the weatment of active
ERS parttcipanis in Classes G and
I of the Plan requre corlain
condribations info the Act 168
accounis by the Conmnonwealth,
with a defanlt tnvestinent of these
fmds in target retirement date
fungds closest to the vear in which
each participant will reach age 63
apphicable to each participant,
(PROMESA § 314},

Act 168
approved
Decembser
24, 2013

18
LPRA.§
1933994

Azt 160-2013
creates & new
eachers” vetirement
systesm ("IRS™) and
repeals Act91-2004,
Asnong other things,
the sct provides a
framewatk o
determine payments
indo sl fom the
sebiremment gystem,
The act mdicates
that the reftrement
syatem will receive
additional
Commonwenldth
ndstomake up s
defickt in the system.

Section 3.11
Provides fora
snininang pension
bepsefit for certain
sarticipants

Sertion 4.1 -
Fstablishes the
Cornonwealth’s
responsibility 1o
sppropriste finds o
finance pengions

Seetton 4.3}
Establishes

smplover
contributions of up
0 20.25%% of
monthly salary
ohligations o
prtcipaats

Serfinn 4.4 —
Establishes defined
benefit peasion
cbhigations

Section 311 - The Act reguires
the pavinent of mininnun pension
benefits for corinin particinants in
violation of the Fiscal Plan (Fiscal
Plam 5t 275 and the westment of
pensions under the Plan (Plan Art.
LY {PROMESA §8 202, 314)

Beetion 4.1 ~ The Act provides for
the appropristion of funds o TRE
that are not provided for in the
budget or Figeal Plan, and which
confiict with the Plan’s provisions
freszing TRS ponsion benefiy
acerpais and ranckerving all
pariictpants o the defined
coutribaiion plans established
under Act 106, Plan § 859,
{PROMESA §§ 202, 3143,

Section 4.3(h) — The Act requires
emplovers, inchnding coverad
mistrmmentalities, o make
payments not seconnted for in the
Fiscal Plan and badiget,
{PROMESA § 202

Absend the fresze of the TRS
defined henefit pension system,
“the Plan wenld st be
consistent with the Fiseal Pl
whieh provides for the Pension
Freeze . .. and, nmy view, the
Plogs would be gt risk of st
being feasible or capable of
being mmlemented ™
Supplementsd Jaresko Decl
IECF No. 19058],9 13,

“Acoording to the Plan, the
Pension Fresze . .will be
nplemented on the Plan
Effective Date, and porsnant o
the Fiscal Plan, will produce
sipnificant savings over Tow
{growing o over $300 mithon
per vear by FY 2048, and these
savings play & majerrole in
restoring long-term adequate
fnding of pensions.”
Supplemental Jareske Decl.
[ECTF No. 19058}, 9 13.

Penpanea
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Seetion 4.8(b) Rection 4.4 - The At crenies ITR de oy undlesstanding that
Establishes defined benedy poasion obligations | the sintutes Hsted in Beglion 11
digabilily pension i viclation of the TRE Beeze in of BExhibit K remuire the
benefiis for ceriain the Plan (Plan § 55.9) and Fiscal Commonwealih 10 provids
prILCipasls, Plan {Fiscal Plan a2 2843 pension and other bensfis or
catoniated nsing 8 {PROMESA §5282, 3140 pavments io various retirees at
defined benefit specified rates withowt regard
formula Section 4.5¢h) — The Act creates o whether such penstons and
defined benefit pension obligations | other benefits are provided for
Seetion 4.6 — Sets for certain disabled participants 1 | in a cenified badget or fiscal
forth the methoed of | viclation of the TRS freeze inthe | plan or Title I plan of
catoulating the Plan {Plan § 55.9) and Viscal Plan | adistment.  these stabies
disability pensions {Pizeal Plan at 384). (PROMESA | were to confinue lo operate or
provided i § 4.3 §3§ 202, 3143 otherwise had te be complied
msing & defined with m full, they would
benefir formmis Rection 4.6 — The Act creates wmermane the reshructuring
defined benefit pension chhigations | conternplated by the present
Seetion 4,003 — for certam disabled participases | Plan, which famong other
Begoives the viokatton of the TRS feere in the things | elominatef s} future
Commonwealih fo Flan (Plan § 55.9) and Flecal Plan | accruals of pension benefits
vanke an anread {Figcal Plan at 284), abtogether” Jareshko Decl
constribuition to TRS FECF Mo, 1B729),% 233,
in the ameud of Bection £.9(b) - The Act requires
31875 per the Comsnonwealth 1o make “Based on the extiomted
participant cordribudions to TES without savings idemtified in [the Levy
Crversight Bowrd approval sad Drecl, [ECF Ko, 1873771 the
Segifon 56 . which contributions sre not asggregate cost fo the Fiseal
Reguires smplover provided in the budger, and Phan of elintiiating the pension
sontrthufions to be conflict with the Fiscal Flag, and freures, which toclndes the
paid i aocordance the freeze of TES under the Plan Peusion Froeze wid elinnation
with § 4.3(by, Fost-Eifective Date, sl teachery’ of COLAS, 1s spproximately
pensions will be administered ona | $3.6hilken.” Suppkoentsl
Seetion 7.1 - “PayCic”™ basis ss extablished under | Lovy Diecl. [ECF Me. 190397, ¢
Exablishes Act 18, Plan § 539, 13
sppropriations from | (PROMESA 83 202, 314y
the Conmonwenith “By 2047, the incremental cost
0 TRS o fond Spetion 3.6 - The Act reguires axsiacinted with oot
pension chligations | emplovers, including covered implementing the Pension
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wawmnentalittes, o make Freere and maintaining
pavments ool scoonnted forinthe | COLAS 15 estimated 1o increase

Fiscal Plao and budget. the annoal PayGo gosis inthe
{PROMESA § 2021 Fiscal Plan projections by

28%7, Eunpplemental Levy
RBectisn 7.1 - The Act rexquires Deck [ECF No. 1905819 1%
hundreds of mitkions of dellams (o

be sppropriated to TRS anmually “The 2821 Fiscal Plan reflects
without Oversight Board approval | freeze provisions that are

and in vielation of the budget, comparable to the BRS freeze
Fizcal Plan, and the Plan’s freeze that was mmplemented 1n 2013,
of TRE. Plan § 339, {PROMESA | with the following key aspects:
§8 202, 3141 ... Miahmun benefits and
bonuses will be eliminated for
future relirements . . . ool
future ermiustions dee to
disability will be entitled fo the

sarme benefils as regular
termpinations.” Fiscal Plan ot
25,
The Fiecal Plan requives the
frweze of IRS and TRS and the
transition of gl ndges and pre-
2014 teachers to the segreaated
defined contribution scconnds,
Fiseal Plan ot 284,
Act 9t of Act 812004, the Section 14 Section 14— The Act provides for | Absent the feeze of the TRS Pesmanent
March 29, | prior act governing Establishes the the appropeiaiion of Ruds 10 TRES | defined benefit ponsion system,
2664 e TRS, reguired Commonwealth’s that are not provided forinthe “the Plan would not be
{among other things} | responsibility to budget or Fiseal Plan, and which soasistent with the Fiscal Plan
18 e Commonwealth | appropriste finds 1o | conflict with the Flaw’s provisions | which provides Bor the Pension
LPRA § | tocontribue Duds finance pensions freezing TRE pension bensfit Freeze .. . ardd, in my view, the
361.530%w | o the retirement acerusls and transferring all Plan would be at sisk of not
system for each Seetion 20 participants to the defined being feasible or capable of
Hepenrjed teacher emploved by | Authorizes cerizin confribmtion plans extablished being snplemented.”
by Azt 150 | the Connmonweakhh. | government under Act 106, Plan § 35.9. Supplementsl Jareske Decl.
emplovees to (PROMESA §5 202, 314} FECE No. 190581, § 13.
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participate in TRE,
snhiect io
withholding 9% of
their salary

Seefion 358 -
Establizshes »
mintmnm pension.

heneft

hegpfinn 39
Establizhes
diashility pension
benefis for cerfain
parhicipants,
catonlated uning &
defined benefit
formula

Seetion 38 -
Establighes certain
deuth benefits for
ponsionesy’
beneficiariey mul
heirs, Inclnding
benefits for school-
sge children

Section 44 -
Establishes defined
benefit pension
ohligations

Section 47 -
Egiablishes
sprontistions fom
the Connponweanlth

Bection 20 - The Act provides

certain educstion-related
goverpment esplovees o
pariictpaio i the TRS defined
benafit pension plans in violaton
of the TRE freeze in the Plan {Plan
§ 53.9) and Fiscal Plan (Fiscal
Plan at 284). (PROMESA §§ 202,
314

Section 1% — The Act requires the

payment of munignum penston
benefits for certain participants in
viokaiton of the Fiscal Plan {Tiscal
Flan at 273) and the treatment of
pensions vader the Plan {Plan Art
1Y) (PROMESA §§ 202, 314).

Kection 29 - The Act creafes
defined benefit pension ohligations
for certain disabled participants in
viokatton of the TRS Feeze ln the
Plan (Plan § 535.9) and Fiscal Plan
{Fiscal Plan at 284). (PROMESA
3§ 202, 3141

Boction 38 .. The Act creates desth
benefits for pensioney’
benebciaries, noluding providing
children enrolled tn school with
shares of their decensed panad’s
defined benefit pensions in
violation of the TRS feeze inthe
Flan (Plan § 35.9) and Fiscal Plan
{Fiscal Plan a1 284), (FROMESA
8L 202, 314

“acoording 10 the Plan, the
Pension Fresze . .. will be
woplemenied on the Plan
Effective Date, and pupmant o
the Fiseal Plan, will produce
significant savings over Hme
{growing to over 5300 aullton
per vear by FY2046), and these
saviags plava maiorwle in
sestoring long-ferm adequate
fmding of pensions.”
Supplementsl Jareske Decl.
FECE No. 19058], § 13.

“HEH ip my understanding that
the ziatutes listed in Section HI
of Bxhabit K require the
Commaonwealth to provide
pension and other benefits or
pavments 1o various setirees ot
speotlied rates withous regard
to whether such penstons and
other benefits are provided for
in a gertified budget or fecnd
plag or Tile IIE plan of
adinstment, T these shuiutes
were {o continge to operale o
stherveise had to be complied
with in full, they would
paderniine the regtmuchuring
sonteioplated by the present
Plan, which [among other
Hhings] eliminate]s? fsture
socruals of pension henefing
sltopsther” Jaresko Decl
PECY Mo, 187281, 9 235,
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i TRE to fund
pemsion obligations

Section 48
Establishes
appropriztions fiom
the Commonwealth
0 TRS o fund
pension obligations

Serfion 49 —
Requires the
Secretary of
Treasury fo apply
Commonweahth
revenues to fund
pension obligations

Rection 40 - The At crentss

defined benefy pongion obhligations
i viclaton of the TEE freeze in
the Plan (Plan § 559 and Fiscal
Plan (Fiscal Plan ot 2843,
PROMESA 55282, 3143,

Section 47 — The Act requires

hundreds of millions of doflamm o
be appropriated to TRS anmually
without Oversight Board approval
and in violation of the budget,
Fizcal Plan, and the Plan’s freeze
of TRS. Plan § $5.9. (PROMESA
85 202, 3143,

Rection 48 — The Act requires

hundreds of mithons of doliars to
be sporopristed to TRE annually
without Oversight Board spproval
andd 0 vielation of the budget,
Figeal Plan, and the Flan's froeze
of TRE. Plan § 359, (PROMESA
3§ 202, 314

Bection 49 - The Act requires e

Secretary of Treasury to transfer
certain surpdus Bonds 0 TRS
violaiton of the bigdget, Fiscal
Flan, and Plan provisions which
allocate sorpdus fonds to, ainong
other things. the Penston Reserve
Trust, (PROMESA §5 202, 3143,

“HBased an the estimated
savings sdenttfed in [fhe Levy
Decl. [ECF No. 187371], the
agpregate ¢ost 1o the Fiseal
Plan of slimmnating the pension
froezes, which tncludes the
Pension Fresze and elimination
of COLAs, s approximately
$5.6hifion™ Supplemental
Levy Decl. [ECF No. 19059], 9
i3

“By 2847, the mcremental cost
associated with not
fplementing the Penston
Freere and mainisining
COLAS is estimated to increass
the anmna! PayGo costs in the
Fiseal Plan projections by
23%". Supplemental Levy
Peck [BOE Ro. 190397, % 14,

“The 2021 Frecal Plan reflects
freere provisions that are
scomparable to the ERB feeze
that was buplenmnted in 2013,
with the following key aspects:
« .. iinimu benedite and
bosses will be elindoated R
futuree retiversnds .. and
fahare tenpinations due to
disability will be entitled to the
same benefits as vegular
ternainations.” Fiscal Plan at
233,

The Fiscal Pl requures the
froers of IRA and TRE and the




Casa 1 7-03283-L.TS DocEl1e81z-1 Filed: QL1822 Entered:01A18/22 15:34:45  Desc
Exhibit A - Preempted Statutes Page 81 of 67

fransition of all mdpes and pre-
2514 teachors 1o the sepyopated
defined contribution acconnts,
Fiscal Plan a¥ 284,
Act 12 Avt12-1354 ereates | Agticle 4 Article 4 ~ The Act creates Absent the freeze of the JRE Permanesd
approved JHE. Theast in Establishes defined | defined beuefit ponsion obligntions | defined benefit peusion system,
Qcicher relevant part, bemefit pension for mvisltion of the JBS fresze n “the Plan would not be
15, 1934 provides the podges the Plas {Plan § 55.8) and Fises] consistent with the Fiscal Pha
strachure of the Flan (Fiseal Plan o2 2843 whitch provides for the Pension
4 L.P.R.A. | retiroment systemn Articla £ PROMESA §§282, 314 Freeze . .. and, in may view, the
§233-246 | and the suonnt of Establishes FBlan would be at visk of not
funds the disability peosion Artizte & - The Act oreutes being feasible or capable of
Lommomrnenlth is bepefits for cortain defined benefit pendion oblizations | being inplanenied ”
saspired o sarticipants, for certain disablad particinants in | Supplemental Jaresko Drecl,
coplribute as wall s | caloudated using 2 violation of the JRS fecze inthe PECY No. 1905819 13,
the purpose for thise | deBosd benefit Plan (Plan 8 35.8) and Flscal Plan
Commonwealth forsmls {Fiseal Plan at 284), (PROMESBA | “According 1o the Plan, the
contyibntions. §¢ 202, 314y Pepgion Freeze ... will be
Articls 8 - implementad on the Plan
Establiches certain Artiete 8 — The Act cresies Effective Date, and pursuant o
denth benefits for additional death benefitz in the Fiscal Plan, will produce
pessioners’ violation of the JRS freeze inthe stgnificant savings over Hme
benefiriaries and Plan (Plan 8 352, Bxhibyt E) and {growing to over $300 nullon
bpirs Fiscal Plan (Fiscal Plan g2 2841 per vear by FY2048), and these

(PROMESA §3 202, 314},

savitgs play 2 muior sole in
seutoring long-ferm sdequats
fanding of ponsions”
Supplemental Jaresko Degl.
IECT Mo, 1908581913,

“Tih is iy understanding that
the siatoies listed in Section I
of Exhibit K require the
Commonwashh to provide
pension and other benefiz o
payments o various refirees at
spectited rates withowt regard
to whether such penstons and
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other benelits are provided Ror
i a certified budpet or Bacal
plan or Title T plan of
adiustment. I these stanyes
Were to continue o operate oF
otherwise had to be complied
with in full, they would
underpune the restructiwing
contermplated by the present
Plan, which [among other
things] eliminate{s] fniure
aocruals of pension benefits
altogether.” Jarssho Decl
FECE No. 18729, § 235,

“Based on the estimated
savirngs identified m [fhe Levy
Peck [BOE No. 187377, the
aggregate cost fo the Piscal
Plhan of slinveting the pension
fregres, winch clndes the
Pension Freere and chdnation
of COLAs, is spproximately
$5&bilHon” Supplemental
Lavy Decl [BOF Ro. 1905301, %
13,

“By 2047, the fncrenental cost
sssociated with set
implementing the Pensiog
Freeze andd maipinining

€O As 18 estimated fo wcrsase
the anpual PavCo costyinthe
Fiscal Plan peotections by
2397, Sunpiemental Levy
Prech [EC¥F No. 1905919 15,
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“The X121 Fiscal Plap reflects

fresze provisions that are
cosmparble 1o the IRS Hreeze
that was moplemented in 3013,
with the following key aspects:
... Migimum benefits and
bonmses will be eliminated for
futurs retirements . ., and
futrrs erminations due to
disability will be entitled to the
same benefits as regular
terminations.” Piscal Plan s
275,

The Fiscal Plan requires the
freere of JAS and TRS and the
transition of ail indges and pre-
2014 teachers to the segregated
defimed contrtbution scconnds,
Fiscal Plan a1 284,

Agt 182
approved
an
Decewbar
24,

2613

ActHa2-2013
amends the
sebirement gystem
for the
Commonwenlth's
judicaary ("IRS")
and creates 2 pew
defined benelit and
defined conpibmtion
Hyhsid Program
applicable o fture
Commonwenlth
imdges. The act,
among other things,
smends penston
caleulations, amends
the confribution
amouut of system

Section 2
Establishes defined
benefit pension for

jnddges

Section 3
Establishes certain
incrensed defined
benefit pensions for
ceriain ndpes

Section 8
Establishes the
defined benefit
postion of the hvbnid
SYSIEIN PeUsSion

cbhgations for

Rection 2~ The Act creates
defined benefit pencion obligations
i oviolstion of the JRR fleeze
the Plan (Plan § 55.8) and Fiscal
Plan {Fiscal Plan at 284
{PROMESA §8 282,314

Section 3 - The Act crestes
defined heneldt poasion obhligations
i viclation of the JRE freere in
the Plan {Plan § 55.8) and Fiscal
Plan {Fiscal Plan at 284),
(PROMESA §5 202, 314},

Section 5 — The Act creaies
defined benefit pension obligations
m viclation of the JRE feeze in
the Plan {Plan § 53.8) and Fizcal

Abgent the freere of the JRE
defined benefit pension system,
“the Plan would not be
consistent with the Fleeal Plan
witeh provides for the Pansion
Freaze . . mxd, in oy view, the
Plan would be at risk of pot
being feasible or capable of
being soplemented”
Supplemental Jaresko Declh
{ECF Ko, 190581, 9 13,

“Ascording to the Plan, the
Pension Freeze . . . will be
smplemented on the Plan
Effective Date, and pursunant io
the Fiscal Plan, will produce

signtficant savings over Hme

Perrranent
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pastcipants, sndpes hived afier Plan (Fiscal Plan a2 2843, {prowiog o over 8300 nulhon
astablishas Ry 1, 2014 {PROMESA §8 202, 314 pes veay by FY2048), and thess
confribution savings play & maior sele in
acoonmis for the Section & Section & ~ The Act crexies sestoring long-ferm adequate
Hyhsid Program of Establishes cortain defined henefit peasion obligations | Hwding of ponmons.™
the dizability pension for certain disabled participanis dn | Supplements! Jaresko Decl.
Commonwenli’s benefits for viplation of the IRS feeze inthe PECT Mo, 190581913,
new JRE, and participaats hired Plan {Flan § 35.8) and Fizscal Plan
amends supuner and | after July 1, 2014, {Fizcal Plan at 284). (PROMESA | “iIlt is my understanding that
Christmas bonus catonlated msing 8 §3 203, 3141 the siatutes listed in Sectton 11
provisions, defined benefit of Exhibit X require the
formula Section 11 — The Act creates 2 Commonwealth to provide
hybrid system, whereby certain pension and other benefis o
Seetion 11 — sudges are entitled to defined payments fo various refirees at
Establizhes the benefils in the form of lifetime spectited rates without regard
defined contribution | anrmities and defined o whether such penstons and
portion of the hybnd | contribntions. The rights created oty benefus are provided for
pension system for uirder the Act, melndmg the ina certified budget or fecal
judges hived afler guarmteed refum on investment, plan or Thie 11 plan of
July 1, 2014, conflict with e teatment of adiustment, I these shatules
mchding & petsion obligatrons under the Plan | were to continge (o operate o
guaranteed return on | wherelry participants will be sherveise had te be complied
investment and eurobied i the Act 106 defined with i full, they weould
ammplover corgribudion accounty that do sot wedernine the restruciuring
eoptributions wwclude such rights, (PROMESA § | contemplated by the present
314y, Phan, which Lmnong other
Segifon 17 . things] elminate]s} fsture
Provides for defined | Section 12 - The Act creates asocruals of peasion benefils
benefit pension defined benefit pension obligntions | aBogether” Jaresko Dech
oldigations for mviektion of the JES fieexc in fECF Mo, 187291, % 233,
certain participants the Plan (Plan § 55.8% and Fiseal
Flan (Fiscal Plan st 284} “Based on the evtimated
Section 13 - FPROMESA §8 202, 314} savings identified in [the Levy
Exablishes a Preck [ECF Mo, 187377, the
Christzs bonws for | Section 13 - The Act entitles aparesate oot to the Fiscal
pariicipants participants o rocsdve & Christmas | Plap of clnvinating fhe pension
boms in e sunosl smonntafap | feerey which fochudes the
0 $604 ney particinant in violation | Pension Froezs and alimination
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Section 34
Establishes a
Summer boous for
paILCipanls

of the Plan, which eltminsies such
beneft (Plan, Exhibia B
PROMESA § 3141

Section 14 — The Act entitles
pariicipants o receive & Sommer
bonns in the anomal amonst of up
1o 3100 per participant in violation
of the Plan, which elimumates such
benefit (Plan, Exhibit B
(PROMESA § 314

of UOLAS, 18 approzimately
3.4 bitkion” Supplemantal
Levy Decl. [ECF No. 196591, 9
LK

“By 2047, the moremenial cost
associated with not
soplementing the Penasion
Freeze and maintaining
COLAs 1s estimated o increase
the annnal PayGo costs inthe
Fiscal Plan projections by
23%”. Supplemental Levy
Decl. [ECE No. 19059], % 15

“The 2021 Fucal Plan reflects
freere provisions that are
comparable 1o the BRE freere
that was nnplemented i 2013,
with the following key aspects:
.. . Ao benefity and
boruses will be elingnated for
futore setivements . . . and
futore terminstions due to
disabifity will be entitled %0 the
sarm bepefis s regolar
terminsions.” Fiscel Plan at
275,

The Frecal Plan recuires the
freeze of RS and TR and the
teansition of alb indees and pre-
2014 teachers to the segreppied
defined contribution acconnts,
Fiseal Plan at 284
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Article VI of the Puerto Rive Constitstion

Arvticle
Vi,
Sections &
sud 8

These provisions of the
Puerte Rico Constitution
require the
Conunonwealth to
appropriste any pay
certain operating
gxpenses and payviments
o “public debt”” and
provide the onder i
which disbursemnents are
to e moade if availsble
revepues for any fscal
vear are wsuffcient to
mest the anpropristions
for that vear,

Articke Vi, Section § -
Kiates that, ifat the end
of any fiscal vear, the
appropristions necgssary
for the crdinary
operating expenses of
the Govermment and &
the pavinent of debt
servics on public delg
for the ensuing fiscad
vear shall not have been
weade, the smounts
appropristed in the lagd
approptistion sots By
such opersting sxpenses
and debt serviee shall
continne b effect, and
the Coverinn shall
muhorize payments
necessary Tor such
prpose wl frther
sppropristions are made,

Article V1, Section § -
Provides dhat, if
available reveunes
tnchuding swrplus for any
fiseal veay are
msufficient fo mest the
appropristions made for
that vear, debiservice on
the pablic debt shall be
paid fiest, and other

dishirsements shall

Bections § and B of the Puerie Rico
Constitntion fo General Obligation boads
and Conmronwealth-guarsntesd bonds or
indebtedness restrushured pursuant to the
Plan are preempied by PROMERA is
sutited by the tresdrsent of such bonds and
indebdedness pursunnt o the provisiong of
the Plan, Nothing in the Plan affects o
determines whether Asticle VI, Bections &
and § of the Puerlo Bico Consittutions is
preewnpted for any Brure purpose.

Thess sections provide for pavment of
debt service that s sorprovided for dn the
Fiscal Plan or the Plan, and may give
certain bonds priorily ot otherwise
provided for fn PROMESA, the Plan, or
the Fisesl Plan that may reguire payment
ins foll of prepetition oblizatons being
restpuctored porcognt to the Plan
(PROMESA §§ 202, 1143

Statutes or other laws
suthorizing payment in fall of
debt service on existing genersl
oblgation bonds and
gusranteed loans, if permitied
by g certified budget of the
Oversigld Board, would be
ever §1.7 billion for Bscal vear
2022 slone. See Amended
Malhotrs Decl. % 83,

Any Pacrte Rico stahule o
eaher law reguiring the
Commonwsalth fo pay claims
i foll is dnvonsistent with Tike
HIof PROMESA a5 maanifesisd
by the restructuring contained
fnthe Blan, Amendsd Invesko
Pregl $ 231,

The preemypted glatutes snd
tawy reuare appropristions,
transfers, or debt paymesty
meongistent with the Oversight
Boord™s powers ondey
PROMESA o conrod fiseal
plans, budgets, and debt
restructurings, Amended
Jaresko Decl. 230

extent 1§
authorizes
pevinen in
fisll of pre-
petitton
ohiligations,
parmnmnent.

63
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thergafter bemade in
sevordasee with e
order of priorities
established by lnw,

56
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